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CLAETSA_VI
CIAIGE_IN 74X BURDEN

Having discussed the burden of taxatlion oy various
income classes for tae year 1975-76, an attempt is made in
this chapter to find out chahges in the distrioution of tax

rden by 1income classes for 1964-65, 1963-69 and 1975-76.
Section I of tinilgs chapter deals with The change in the
indirect tax burden, by various income classes while section II
deals with the change in the direct tax burden, Section III
snowWs the change in total ourden (direct plis indirect taxesy.
In this context, 1t 1s necessaly 10 state that ine term
fehange in tax bnrden® implies a positive change, i.e. an
inerzase in the tax burden, ‘Eowever, wherever %there is g
decreagse in the tax oburden tnevchange is stated as 'negative!

and is saown by a2 minus (-} sign,

4% the out set, 1t may De stated that the total
indircet tax burden for the years 1964-60, 19€8-62 and
1975-76 by various income classes for rural, urban and
All-India (Rural plus Yroany is snown 1n Tgbles VI.1,
VI.2 and VI.3 respectively., It may be secen from the

tables that, on the gverazge, the total burden of indirect
9 ]
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T ABLE VI.]

Burdepn of Indirec tion by Income Classes

’ (In lgkhs of Bupees) _
Income Class

283

__amount _of Tax

Raral Urban Al1 India

Rs, ( Bural & Urban )
0-1000 18660.,43 (4.79) = 1578,08 (6.91) 20238.51 (4.92)
100 1~2000 1287984 (6,26) 10572,57 (11.05) 23452.41 (7.77)
2001~-3000 28703.28 (6.,61)  163883.97 (12.25) 45587.25 (7.97)
300 1~4000 9817.79 (6.,62)  14572.53 (13.91) 23790.32 (9.15)
4001-5000 3320.66 (5.90) 3186.85 (15.67)' 6515.51 (8.48)
500 1-7000 2440.95 (4.54)  2925.65 (11.68) 5366.60 (6.00)
700 1~10000 2B8.21 (5.83) 2252,10 (12,27 5112.31 (7.58)
10001-15000 1682.,46 (6.21) 911.62 (10.56) 254,15 (7.27)
1500 1-20000 1146.58 (6, 68) 1647.08 ( 9.33) 2793,66 (8.02)
2000 1-30000 1189459 (7.79) 675,95 ( 8.,80) 1865.,54 (8,13}
Over 30000 889.27 (1.21)  827.68 (3.50)  1716,95 (1.75)
Total 83046,65 (5.63) 56041.87 (11.61) 139088.52 (7.15)

gource : Calculated on the basls of methodology explalned
in Chapter III .
Note : 1. For tax-wise detalls see Appendix to Chapter TIT

ii, Pigures in brackets are the effective tax rates. .

iii, The sum totals of Income classes may not add up to
Total due to rounding off.
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T ABLE VI,2
Burden of Indirect Taxation by Income Classes;
( 1968-69) (In Lalkhs of Rupees)
Amount of tax
Income Class
(Rs.)
Rurgl Urbgn All Indig
&) B ¢~ &) (4)
0=1000 3340.47(5.09) 876,22(12.17Y 4216,69(5.8M
1001-2000 28554,99( 6,21} 093172.55(11.08) 37867,54(6,96)
2001-3000 37742.82(3.0% 13150,23(12.01) 50892,85(8.75
300144900 B568.06(8, 40} 21672,43(13,94y 240 ,54(1n. 13}
4001-5000 19746,16( 7,16} 11928,20(11.33) 24674,45(8,71)
5NN 1-7000 8057 .,70(8.,52) 7244,36(13.1nY 153 2,068{( 10,21}
70011700 6629, 15(8.03% 53N.62(11.17% 11742, 77(9,21)
10001-19000 4047 .69(7. 20} 3527,13(2.87 7574,82(8,21)
15001-20000 1915.01(6.99) 1643, 45(9.60) 3558,46(8.0)
2000 1-30000 1483.72( 5. 23) 1994,97(8,50Y  3478,69(6.71)
Over 30000 1094, 13(0,45) 2275,87(2.59) 3370.00(1.03}
Total 134125, 39(6, 56) 79088, 48(10.85) 213213.87(7,62}

e aiTin oo A, A AN 3 SIS Gl ety LS TN

Source: Calculated on the basis of methodology explained

Note;

in

1)
11
1118

Chapter III.

For tax wise detalls see jppendix to Chagpter TII

) Figures in brackets are the effective tax rates.

The sum totals of income classes may not add up %o
Total due to roundlng off,



TABLE V1,3
Burden of Indirect Taxation by
Income Classe
(1975-76)
Lin lgkhs of Rg,)
Income ’ g;it)sses Rural Urban All Indis(Rural & Urban)
1 2 3 4
0~1000 907.96 (8.84) 4976+96 (15-40) 5884.02 (13-82)
1001-2000 21707.48 (9.80) 4906.84 (19-45) 26614, 32 (15-79)
’2001-3000 76451.,30 (11.09) 18191.09 (17-47) 94642.39 (11.93)
301-4000 104823, 46 (12.24) 43832,44 (19.36) 148 655,89 (13.73)
4001-5000 102499.89 (11.97) 57940,44 (18,76) 160440,33 (13,77)
5001~7000 99630.'26 (13.39) @369.74 (18.,32) 162000.00 (15.05)
7001=10000 16017.47 (10.82) 18965,24 (nd80) 34982,71 (14.63)
10001-15000 13363.55 (12.90) 9417.19 (2,11) 22780.74 (15.15)
15001-20000 3763,11 (10,66) 3307.43 (15,28) 7050.54 (12.41)
28001-30000 2701.25 (8.18) 2294,41 (11.84) 4095, 66 (9.53)
Over 30000 1626,45 (0.77) 1024.74 (1.65) £2651.19(0.97)
TOT AL 443486,.84 (11,35)234219.88 (17.79) 677706.72 (12.é7) |

Source 3 Calculated on the baslis of methodology explained in Chgpter III,

Note 3

i) For tax-wise detalls see jpppendix to Chapter III,

11y Pigures 1in brackets are the effective tax rates.

1i1) The sum totals of lncome classes may not add up to total
due to rounding off,
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taxation, has been on the increase since 1964-65, The
average burden of indircet taxation is 7.15 percent of

the income of tne households for 1964-65, wnile the same
has incrzased to 7.69 per cent for 1963-62 and to 12.97
percent for 1975-76, (see column 4 of Tables VI, 1, VI.2
snd V1.3Y The heaviest purden 1s on the nonseholds

falling into the income c¢lase witn income ranging from

Rs. 3001-4000 in 1964-65, and on those, falling into the
income class with income ranging from Fs. S50n1-7000 in
1262-69, And Jip 1975-76, %the heaviest burden is on the
honseholds falling into the incomes class of Rs.10,0n1-15,0m0.
Tnis snows that during the period covared by the years
1064-65, 1963-62 and 1875-7G, Ga2 nsaviest ourden of
indirect taxation, has moved from the lower income house-
polds to tne upper income households, However, one cannot
judge tae enanging srends 1o tne burden of taxation simply
by %taking into account the hegviest burden imposed by taxa-
tion on a particalar income class as such. 1In order to find
wiricn income classes are subjectad to more and morz burden
of taxation ovsr the years covcred by our study, it is
necessary to Ttake into aceocunt the change in tax burden
over time with respect to the various income classes, In
going so, we have compared Wiz tax burden of 1975-76 with

that of 1964-65 and 1968-69, Tables VI.4, VI.5 and VI,6
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Tipis Vi, B

Change in Burden of indirect taxation by income class for the years
1964=65, 1963-69, and 1975m76e

9
S 288 -

[ e  Uzban
f5¢ O= Dse 100 L= Pse 2001~ Bse 3001~ 2504001 = 750 500L= fse 7001= Pse 10000 Lse 15000 W« 20000 jbove Total
yeaT 1000 2000 3000 4000 5000 7000 10000 =15000  =20000 = 3000n <0000 a
- ”Hm.Hw 11.08 12,01 13.94 11.33 13 HJ 11.17 2,80 8.60 8650 2. 59 1N 85
6.91 11.05 12.25 13.91 154 67 11. 88 12.27 1N.56 0,33 8.80 3.50 11. 61
VoL o
1964=-65 8.49 .40 5,22 5.45 - 309 G.64 .53 9,55 5,95 3404 (=31.85 618
Change
over . -

Source ; Tables VI, 1, VI.2 and VI.3

Not8 : Taxes are expressed as percentages of personel lncome
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. TABLE VI, © .
Change in Burden of indirect taxatlon, by income classes for the year
1964-65, 1968-0 and 1975-76

4ll-Indla
A= e IN0T= e 200L= e 300L- B5e2D0L= BseD00L= e 7001 Bse 10N0L= e I500 L= Be 2001 fsea Total
yeaT 3000 2000 3000 4000 __ 5000 7000 _ 10000 15000 20000 30000 _ 30000

.Hmﬂmtqm‘ 13.82 10.79 11,93 13.73  13.77 1505  14.63 1515 12.41 9.53 097 12,97

196350 5,80 6e96 8.75 1013 B8.71 1021 9.21 8.21 8.00 6471 1.03 7669
192 64-65 4,92 777 7697 - 975 8.48 6,30 758 727 8.02 8413 1.75 715
Change

over

1964-65 8490 3.02 3.96 3.98 5.29 8425 705 74588 4,39 ledn (~30.78 5.82

Change over ; ) _
1968~0 8.02 3.83 3.18 3.€0 5,086 4,84 5.42 6,94 4,41 2.32 (~Y0.,06 5,28

Sourece: Tables VI, uvw V1.2 and Vie3.

Nog.e : Taxes are expressed as percentages of personal income.
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show the change in the burden of taxation for various

income classes for rarsl, urban and All India.

fural

Table VI.4 siuows the caange in burden of indirect
taxation in 1975-76 over 1964-65 gnd 1968-69 for the same
income classes. It may be seen from 1t that for all the
income classes, the burden 1n 1975-76 1s grcater than the
burden in 1964-65, except for the top most income class
having income 'above Rs.30,0n0!, TFor tals top most incone
class the change in tax burden is negative. In other words,
the nmougeholds Pelonging to tuis income clse: are paying
lesser percentage of thelr income towards indirect taxes
in 1975-76 tiuan what toey were paying in 1964-65., It may
also De seen that compared wita tue burden of 1964-63, tie
housenoids falling into the income cléss of Bs, Z001-7000
are pearing the neazviest burden in 1875-76, The change in
purden is S.85 osrcentage points for this income class.,
(seze table VI.4y. The cihange in average burden vetween
1975-76 ané 1964-65 1s ©.€7 cercentage points, It may
further bpe noticed tazt tas change in tax burden,\(compared
to 1964-€5 position} is more than the ckange in the average
burden, for the houseliclis belongling Yo the Income classes
namely Rs. 3001-4000, #s, 4001-3000, Hs. 5001-7000, Hs. 7000~
10,000, Rs. 10,001-15,000, Rs.15,001~20,000.
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If we compare the tax burden of 1975-76 with
that of 1968-69, the change in burden is the greatest
for those households falling into the income class
Rs. 10,001 - 15,000. Here agaln, the change in burden
is the least (i.e. 0.32 percentage points) for the
housenolds belonging %o the top most income class
bbove Rs. 30,000/-. The change in average burden is
4,79 percentage points, The households falling into the
income class of Rs. 4001 - 5000, Rs. 5001 - 7000,

Rs. 10,001 - 15,000, are having a greater change in their
tax burden than the average change in burden, All this
analysis sufficiently establisnes that the éhange in
burden of indirect taxation in rural arecas has been on
the increase for the period from 1964-65 to 1975-76. The
wordt hit are the middle income groups, whose change in
the tax burden is more than that of the lower income or

upper lincome groupse.

Urban :
On the same analogy, the change 1n the burden of

taxation, for various income classes 1s shown in Table

VI.5. It may be seen from it that the change in %¥ax

burden 1s the greatest for households belonging to %the

income class of Rs. 10,001 - 15,000. The households are
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paying 9.55 per cent more of tnéir,personal income in
1975~7€ compared to 1964-65, The change in %ax

burden is negative with respect to the households
belonging to the top most income class, viz,

Rse 30,000 and above., The lower as well as middle
income classes have greater change in %tax burden than -
the top most income classes. If change in tax burden

is compared with that of 1968-69 burden, it 1s again
interesting to notice that the lower and middle income
classes have greater change in thelir burden than the
upper most income classes. It may be seen that the
lcast change in tax burden is for the households falling
into the topmost income class above Rs. 30,000, The
urban picture'ggggz that the burden of indirect taxa-
tion is regressive for the upper income classes as is
seen from the change in tax burden for the years,

covered by our study.

ALl Indig :

What would be the posgition if the change in tax
burden by various income classes, is looked at All-India
level (rural plus urbany ? Table VI.6 snows that the -
change in tax burden compared 1o 1964-65 1is the heaviest
for the lowest income class. The change in the tax

burden of some of the middle income classes, such as



3%3 293

Rs. 5001 - 7000, Rs. 7001 - 10,000 and Rs. 10,001~
15,000 1s greater than the change in the averasge
burden. It may be seen that the upper most income
class is paying 0.97 per cent of its income towards
indirect taxes in 1975-76, while the same was 1.03
per cent in 1968-69 and 1.75 per cent in 1964-65,

If the change in tax burden is compared with the
position in 1968-69, it reveals that the households
having income Rs. 0-1000 are the worst hit among all
the households. Purther, it may be observed that the
middle 1ncome classcs belonging to the income classes
of Rs. 7001 - 10,000 and Rs. 10,001 - 15,000 have
greater change in their tax burdens than the change in

average burden,

From the change in tax burden in respect of
rural)urban énd all India, (by various income classes)
it is clear that the burden of indirect taxation has
been inecregsing more and more on .the lower and middle

income classes than on the upper income classes.

Change in Tax Burden by Type of Taxes:

Now, it may be interesting to know the change
in burden of indirect taxation by type of certain
important indirect taxes, Table VI.7 shows change in

burden of indirect taxation by type of important taxes,
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7/
rden of Indirect Taxatlon, by Type of Important Tazes (Rural)
Tax/Year  Rs.0= Rs. 1001- B2001- B3001- k400 1- BOOO1- B7001- Bs10001 B25001~ F+20001  Above Total
1000 2000 3000 4000 5000 B000 10000 15000 20000 30000 30000
l.Union
&
Dutles
1975-76 4.22 4.88 5,35 5.76 5.34 6.03 4.97 5,91 4,80 3.75 0.35 5.25
) H@@Wl% Nog w. 24 #oom 4, uwm 3. 32 w.ww womw wo& a. 39 NGP@ Qe 22 3:.30
1964-65 2,36 3,05 3.20 3,21 2,21 1.68 2,11 2.28 2, 47 283 0.44 2,65
Change over .
1964-65 1.86 1e86 2615 2,55 3,13 4.35 2.86 3.63 2.33 0.92 (-009 2,60
change over
1968-69 1.76 1.64 1.30 l.40 2.02 2.10 1.08 2.43 1.41 1.2 0.13 1.95
2e EOHH
1975-76 1.08 1.12 1.36 170 1.83 1.68 1. 37 1.63 1.35 1.03 0.09 1.52
1968-69 0e54 0653 0663 077 0483 0492 0484 0475 0.73 0.72 0.056 0.60
1964-65 091 1.06 1.09 1.13 1,05 0.80 0.99 le14 1.24 le.42 0.22 0,99
Changg 9VEE .17 0.06 0.27 0.57 0483 0.88 10438 0.49 0.1l (=)0.3 (-)0.28 0.53
Change over .
1968-69 0.54 0499 073 093 ,H.OO 076 0.53 0.88 0.62 0.,31 0.04 0.92
3.Sales Tax
19765-76 @.17 243 3.02 3,36 302 3.4 277 3.29 2.72 2.09 0.20 2,98
1968-69 0.92 1.37 2:07 2.05 1.19 1.47 1.29 1.13 1.08 0.79 0.07 1.44
1964-65 0.79 126 1.46 1.49 0.80 0.84 082 080 0.94 1.09 0.17 109
Change over - : .
1964-65 1.338 1. 18 1.66  1.87 2.22 284 1.95 2.40 1.78 100 0.03 1.89
Change . over . ; , ,
1968-69 0.26 1.06 0.95 1.81 1.83 2.01 1.52 2.16 l1.64 130 0,13 l.54
Source: 8§ee Apppendix Tables %o Chapter III.
Note

¢ Taxes are expressed as percentages of personal income.
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such as Union excise duties, Import duties and Sales tax.

Union Bxcise Duties :

In raral area, the average burden of Unilon
exelse on gll the households is 5.25 per cent in
1975-76 while it was 2.65 per cent in 19€4-65. Therefore,
the change in averaze burden is (5.25 - 2.65 = 2,60} 2.60
_percentage points. If compared with the burden of Union
excise in 1463-62, the change 1n average burdsn comes to
(0,25 = 3.3 w 1.95y 1.95 percentage points, It may be seen‘
from Tavle VI,7 that the change in burden of Union excise
duties, 1s tne greatest for tane aouseholds belonging to
income class of Bs.5001 - 7000, compared 2 The ourden
porne by them in 1964-65, The nousenolds falling into the
incoms classes of Rs. 4001 - 50003 Rs. 6001 = 700035 Bs 7801 -
1000 and Rs, INN0D1 - 15910 gre having greoater caange in tax
burden than tae change in average burden, If the oburden of
excise duties in 1875-76 1s compared wito that of the position
in 196389, it may be seen tast Tuz citange In Tox burden is
the greoatest for Yae niwucseholds with ircome ranging from
Rs. 10,71 - 15,800. It can also be seen that tue households
fallinz into the income classes of Rs.4nD1 - 50N03 Re. o001 -
7000 and 3s.10,001 - 15,070 arc the worst uit, as the change'

in tax ourden iz gr-ater than the change in average purden,
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Even if the burden of Union Excise duties of 1975-76 is
compared with 1964-€5 or 1968-61, it 1z cleaP that the
middle 'incowe classes, with incomes above Hs, 40n0/-

and oelow Rs. 15,000/~ are subjected to heavy burden,

On the contrary, it may be s=en tnat the change in burden of
Union excise dutles is least or negative for the upper

most ircome class above dAs, 3n,N"0 (i.e. N,13 percentage
points whan compared with 1968-69 burden and (-) N.09
percentage points when compared with 1964-65 burden),

This mezars tne burden of Union excise dutics for the

upper income clagsscs is regressive,

Urpan :
If cnanze in the burden of union excise duties is
considered for Urban arsa, wiat trends could pe seen? And

witlch income classes are the worst nit? TABLE VI.8 shows
that averagse burdsen of Union exclse duties in urban area
nas increased from 5,22 percent of nouselold income in

1964-65 to 7.52 psrcent in 1975-7¢ (i.e. 7.5% - 5,22

= 2,37y, It implies that change in the burden of Union

excise duties, on average, 1z 2.37 purcentage polbts,

when compared with 1964-€5 poslition., If the durden of

1975-7€ 1is compared with 1968-69, 1t shows that the average
burden of union excise duties has increased by 2,34 percentage
points. If th~ change in burden of Union excise dutles by
income class is considered, it can be seen that the house-

holds belonging to the income class of Rs. 10,0n1 - 15,000

are the worst sufferers, compared %o tne other income classes
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It may also be seen tihat the change in the burden of union
exclse duties 1s greater than the change in average burden
forvmany income clagses exéept a few, Hegarding the chahge
in the burden of union excise cduties, with regerd to the
housenolds be.onging %o the income class of above Rs.30,000,
it may be stated that this class 1s having negative change.
In otner words, the burden in 1975-76 is reduced compared to
the ohe borne by them 1in 1964-65 or 19€8-€9, In urban area,
as seen from table VI,8, the change in toe burden of union

excise duties 1is more on the lower and middle income classes.

To be more specifie, tine burden of union excise
éuti:s is more and more increasing on fhe middle income
classes in rural areg and on the middle income classes as
well gs on the lower incomes classes in urbsh area. (see

table VI,7 and VI,8}

lmport Duties :

In rural area, it may be seen from Tgpble VI,7,
that the change in gverage burden of imports 1s 0.53
percentage points higner waen coinpared with the average
burden in 1964~65 and 0.92 percentage points hlguer when
compared with the average burden in 1968-69, Here agein,
just like the union excilse duties, it may be observed thatl
the middlie income households having income of Hs. 3001 -

40n0, Rs. 4001 - &00, Rs.5001 - 7000 are the worst hit
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{(as the chanhge in tne burden of import duties is quite high
for these income classes). The change In the burden 1z the
least for the uppermost income class (l.e. aDové Rs.30,000% .
The change in the ourden is the highest for the income

class of 8s.5001 - 7000, when compared with the ourden of

D

1964-65 and for the income class of Rs,4001 - 50n0y when

compared with the burden of 19683-6Y,

In urban area, 1t may be scen from Table VI.8 that
the change 1n average burden of imports is 0.55 percentage
points nigher when compared with the gverage burden in
1964-65 and 1.51 percentage points higher, when compared with
the average burden in 1968-64Y, The burden of imports has
come down for the households beionging to the uppermost
income class (i.7. gbove Rs.30,0M0) during the period
1964-65 to 19756-76, The change in tax burden is nsgative,
in tnc sense that these househiolds pay a lesser proportion
éf thelr incomes towards import duties than what they were
paylng in 1964-65 or 1963-69, The change in burden is more
predominent for the nousenolds falling into the income
classes of Llower agnd middie 1lncome classes rather tnén for
tiie nouseholds falling into the uppermost income classes.,
Therefore, in urban as well as 1n rural areas, 1t has been
noticed that import duties are regressive for the upper

incom= classes, (In other words, legsser and lesser porcentage
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of income is paid for import duties with more and more
increase in the income of the households belonging to

ner lncome classecsy).

&

™
up

Sales Tax:

Another important indirect tax for which we have
measured the change in the tox burden by various income
classes for the yecars 1975-76, 1968-69 and 1964-65 1s
Sales tax. In rural areg, 1t may be seen from ftable
VI.7 that the average burden of sales %tax has increagsed
by 1.89 per centage points, when compared with "the
average burden of 1964-65 and l.54 percentage points when
comparad with that of 1968-69, The change in sales tax
burden 1ls prcater than the change of aversge burden for
the nouseholds faliling into the income ranges of
Rse 4001-5000, Rs. H001-7000, BRs. 7001~ 10,000, and
Rs. 10,001-15,000, when the comparilsans of burden are made
batween 1975-76 and 1964-65. The change In tax burden
is the heaviest for the households falling into the income
class of Rs. 5001 - 7000 and the legst for the households
falling into the ugpermost income class (i.e. above
Rs. 30,000y. If comparison of sales tax burden i? made
between 1975-7€ and 1968-62, it may be seen thab the change
in the burden 1s the hneaviest For the households falling
into the ihcome class of Rs. 10,001 - 15,000. The burden
of sales tax has increased for the households with incomes
falling into Rs. 4001 - &000; Hs. 5001-7000; Bse. 10,001 =

15,0003 and Rs. 15,0n1- 20,000 during the period covered
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by our study. The change in tax burden is greater than the
change in averags burésn Tor taese incoms classes. For ﬁne
ugper incomz classes with above 3s., 15,n00/- or Hsz. 20,010/~ -
housenhold income, the change in sales tax burden is less

than the chanze in averaze burden, Tals shows that the
burdein of sales tax has been regre:scive for the upper income

classcs during the perind 1964-65 to 1975-76,

Now, let us look at tne change in sales tax burden
for the urovan housenolds, for the years 1964-65, 1v63-60
andéd 1975-76., Ta= burden of sales tax on averagze has increased
bY¥ 2.1% percentgge points betwoen 19?5-?6 and 146465 znd
2. 15 pércenta;e points vatween 1975-76 and 1963-62, (see
Table TI.d) If sales tax burden is compared bstwcen 1975-76
and 1964-65 it may be noticed that the change in sales tax burden
is zreater %han tue cinange in average burden in respect of
~almost all income classes except tne uppermost two income

classes i.e. ds.'20,001 - 37,000' and ' 4oove Rs. 3n,0nn' and

on2 of tne lower income classes l.e, Hs. 2001 - 3000,

If comparison of sales tax burden between 1975-76 and
1968-69 1is made, it 1s seen tnat the aéusenoiés belonging to
Rs. 1001 - 20003 25.4001 - 50003 Rs.5001 - 70003 Rs. 7n01 -
10,0003 Rse.10,001 - 15,0003 and s, 15,71 - 20,000 income
classcs are tne worst nit. The change in sales tax burden
for these incone classes is greater tnan the change in ths

gverage burden, Tne chahge in sales tax burden 1s the
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heaviest for the households having income of Rs.10,001 - 15,n0n.
In otasr words, these households have experienced g greater

change in the burden of sales tax between 1964-~-65 gnd 1875-76.

Il

CT T AR
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H

CHIGE TN TIM T4Y BUADIN OF DI

dgving discussad tae ghanse in thae bu2ien of indirsct
taxation, by various income classes for the years 1964-65,
1963 -69 and 1175-76, a similar attempt is made nere with
ifespect to direct tax ourden., Tables VI,, VI.10 and VI.11l
snow the ourden of direct taxes, by various income classes
for the years 1964-6o, 1963-69 and 1975~76 respectivaly,
Here also, t%tax burden of 1975-76 1s compzrad with that of

189684-65 and 100s5-CH,

It may be seen from the tables VI.9, VI,10 and VI,11
that the direet tax burden, on avarags, has not very much
substantially chsnged during thes years 1964-65, 1963-69
and 14979-7G, The total average burden has inerosscd only
by n.2n percentage polnts batuweern Taz years 1968469 and
1964-~-65 and decreased by 0.0 percentage points betwsen the
years 1975-7€ and 1968-69. Tabies VI.12, VI.13, VI.14 and 1
vI.15 siiow the change in direccet %tax ovurden by various income
classes for the yzars 1964-65, 1965-6Y and 1975-76 for mral,

uroan and 4kl India (Jurai glis Todan .,
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Burden of direct taxation by income classes

(1964-65)

{In Lakhs

of Runze

s}

Income class

Urbén

(Rs.3 Rurai All India
- R 4
0 - 1000 3876.06 {1.00Y 138,87 (0.82) 4064.93 (0.99)
1001 - 2000 3296.51 (1.60) 779.36 (0.32) 4076.37 (1.35)
2001 - 3000 7743.74 (1,73} 959.32 (NP 8703.06 (1.52}
3001 - 400D 2517.27 {1.31) 762,81 (0.73) 3280408 (1.34)
ann1 - 5NN0 1189.63 (2.17) 232,12 (1.14) 1421.75 (1.85)
5001 - 7000 930413 (1.33% 555,06 {2.22) 1535.1% {1.95)
7001 =10N00 993,25 {(2.09) 1321.91 (7.27) 2315.19 (3.4
10NN =15000 377.96 {1.39} 2137.99 (25,34} 2565,95 (7.13}Y
15001 -20000 143.32 (0.33) 2171.08 {(12.30) 2314.47 (6.65)
20001 30000 145.04 (0.95) 2557.73 (33.32} 2702.77 {11.73Y
Cver 30000 1266.26 €1.70) 10605, 36 (44.50y  11870.62 (12.11)
iotai 22519.23 (1.54) 22322.04 {4;62} 44341.32 (2,313
gource : Caiculated 2n the basis of webuodology explained
in Chapter IV,
Note : {1} For tax-wise detalls, s<e Appendix %o Chapler Iv.

P;J

S P

igures in orache

ts a¥fe the effective liay rates.

The sum totals of income classss may not add up
to total dus to rounding off,



ZABLE V1.0

Burden of Direct Taxation by Income Classes -

%0

(1968-69)

304

Income Class Rural Urban 4Ll India
(8s.) :
1 - 2 3 4
0-=- 1000 653,27 (1.0} 157.68 (2.18% 810.95 (1.129
1001 - 2000 5269.01 (1.15) 1803.91 (2,15}  7072.92 (1.30)
2001 - 3000 7960.87 (1.69)  2010.55 (1.84) 9971.42 (1.72)
3001 - 4000 6380.67 (1.87} 2781.98 (1.79% 9162.65 (1.85)
4001 - 5000 3582.89 (.99 1742447 (1653  5274.86 (1.36)
5001 - 7000 2027.63 (2.14)  1012.21 (1.83)  3039.84 (2.03)
7001 - 10000 1501.73 (1.83} 1470.40 (3.08) 2072,13 (2,29)
10001 - 15000 858.68 (1.52) 3577.00 ( 2.94) 4435.68 (4.81}
15001 - 20000 458,23 (1.67) 2014.99 (17.04)  3373.22 (7.58)
20001 - 30000 272.83 (0.96)  46@0.93 (19.89)  4942.76 (9.543
Over 30000 1233.12 (0«51 17375.20 (19.76} 18608.32(5.66)
Total 3015156 (147 39515.67 ( 5.42) 69667.23 (2.51)
gaurce: Caleculated on the basis of metuodology explained
in Chapter IV,
Note (iy For tax-wise detnils, see jpppendix to Chapter IV,
(ii) Pigures in brackets are the effective ’t:a;, ratos.
(1iiy The same totals of income classes may not add up

to total dus %to rounding off.



308
) 303
I ABLE_VI.II
Burden of Direct Taxation by Income Classes
( 1975 = 76 . -
Incgme Class ~ Haral | Ui-ba’xii'm M}msﬁ %%g'l’”
Se X e e — — N ——
D»1000 83,37 (0.81Y 618.90 (1.92Y  702.27 (1,65
100 1-2000 1682.11 (0.76) 477.71 (1.89) 2159.82 (0.88Y
2001-3000 6422.80 (0.93} 1646.65 (1.58) 8669.45 (1.02)
3001-4000 11935.49 (1.40) 3766,58 (1.66) 15702.07 (1.45%
409 1-5000 15059.75 (1.76) 5178.94 (1.63) 2238.69 (1.74%
500 1-7000 15481.37 (2.08} 5398,22 (1.58) 21339.66 (1.9
700 1=17000 064,08  (2.0n} 1815.42 (1.99Y  4779,50 (2.1n
1000 1= 15300 2514, 27 QGQQ§ 3. N (B, ) 5MT,47 (3.7
1500 1-0000 795.!«}1 {2.25) 3640,54¢ (16.82) 4435.95 (7.79)
2000130000 458,60 (1.39) 64838, 15 (33.49) €946.75 (13.25
Over 30070 5234.31 (1.53} 32908, 33 (52.34) 36142.34 (13.23)
Total C0C32.76 (1. 55) 85801.73 { 4.98} 126234.49 (2.4

Source: Calculated on the basls of methodology
explalned in Chapter IV,

Nowe ;;For Tax-wise detalls see pppendix

\'to Chapter IV,

ii)Figures in brackets are the effective tax rates,

i1 The sum totals of incom= classes may not
t0 Total due to rounding off,

add up



smoout Touosxed jJo seZejusored st possaxdXe ax® SoX®] $930N

TI*IA PuB OT*TA °G°IA SoTq®l ¢ soxnog

60°0(=) 4i5°L 1L°€ 12064 80°1(~) 62°0(~) £1°0 (=)2T*°0(~) Op*0(=) 04°0(~) 2H°0(~) €5°0 69-896
. . JI8A
aduey

~

11°0 21°1 P BTTER ovee (=) £p°T(~) g0°0(~) TT°0(~) TT°0 JA03*0(~) 2H*0{~) 99°0 mm..wm»
. ) - Jd9
aduey

1€°2 TT°3T  8L°TT 99°9 81°%4 EV'E S6°T g8l e T 26 1 ge°1 66°0 S9-H96

15°2 99°  $5*6  83*.2 18  63'z g0z 9g2'T g8l 24T 0T 21T @-296
m«.m mm.mﬂmm‘mﬁmn.p,mm.mom.mom.a¢u.ﬂm¢.ﬁmo.ﬁwm.o.mw#.mu..ms@

G000 00008 00008 00008 ———0000T ——000Z_ " 0008 — 006 0008 0002 —000T "% »

T®30L  aa0q¥ -T000Z*S =TOOST*® =TOOOL*X ~TOOL*® =TOOG*X ~TO0K*St =TOOE*S ~TO0Z*S =TOOT*H __ =0°%
| - (@eqI0 -+ Teary) eTDuL TV o | |

ss8Y0 omoouy Aq ‘saxey 3102xTP JO uspang 8yyl uf sIueyd
| - “FU TR ST |



smoduty Teuosy®d Jo saegeausoged s passoxdxs ag® Saxe]

TI°IA Pue ¢QOT°IA “6°IA SOTqQ®L

¢ 90N

¢ 30IN0%

Preoi=) suteeM0seT ) 830 (~) pee(~)60°T(~) ¢z°0(=) eo*0ll) g1°0{~) mm.o.?ﬁw.o

(~)3°0€) @-go6l

Jd2A0

_ 83u®UD

9€°0 D $0*g ) 2T°0 @ gop (PrLest(=)12°g (=) 59°0(=) $5°0 @ ga* 0@ ggeo & 20T S.H_:./mé..wwmw
adueyd

29 % 08*v¥ geeee 3T we'se &BeL 322 ﬁ.A £4°0 GL* 0 28°0 28°0 g9-%96l
2 g PAL 68°6T  P0*LT  ¥6°6 g80*g es°'T g9 °T 6L°T pseT gl*z2 ¢61'2 69-896L
86°% $8°2G 6v°6e  38°9T (%9 66°T 8G°T 9T 99°T 8G°T 68°T 26°T 9i~glreT
UO00E ™ DUVE™ ™ QUOTg™_ 0008T _ OOOOL  000Z 0008 000F 0008 0008 S ——

18305 2A0qV -T000g*SH =TOO0GT *Si =YDOOT *st ~T00L S =T00G*SH ~TO0 *S ~TO0E *SE ~T008 °* S ~TOCT *si =-Q°*sd .

Aﬁﬁbu ‘soXey 3001TP JO uepang xey suy up Fesusyp
. ETSIA GIVL
W.. @ m \\. - n,,H»




smodouy Teuosaad Jo sagequeo.od se possazdxe ax® sax®l $ 230N

.ﬁ,.n..; pue OT*RA °‘6°IA SoOTqB] ¢ 90an08

80°0 FO0°T(+) £5°0(+) 85°0(H) 06°0(H)ILT*0 () 90°0(~) £2°0(~) 2¥°0(~) 92+ 0(~) 6£°0(=)6T*0(~) 8.,.me
o « | a3uBy)
10°0 00°0(=) ¥v°0(+) Zp°T &) e0°T (M go*0(-) 02*0(d) $£°0(-) TH*0(~) g8*0¢-) «w.o?—ﬁ.o?u %.%mﬂ
, - J2A0
. . s3ueqy
pge1 0L°T ge*0 gg8*0  ee°l 202 28T 012 18°1T 8T ®°T 01 g9 -9 61
H°T  16°0 96°0 fo*T  3e*T g8l »I*@ 66T 28T e°T gI'T OT  eo-so6l
ggeT gc*T 6T g2°2 op*3  00°2 902 9.°T O»°'T  €6°0 9.°0 18°0 9L-gL6T
18301 OOUOE OOOOE 00008 _ 000Z& _ O00OT  000L 0005 000F  O00E 00QT, aeax
K m>o%.&...ﬁooom.& =TOO0GT *SI=TQUOT *t =TO0L S ~700g S =1O0%*SE ~TO0E * ..Hoom.&..aooﬁ *sy |
(reary) 9.-0L6T pue eo-296T ‘go-196T _
saeef oyl Surgup conuﬁn xXey 1%0at1d Ut mmqano
80¢ °T Ih S
g j

%%




In rural area, the average burden of direct taxes has
- increased only marginaily in 1975-76, compared with that of
1364=65 and 1963-69. 1t may e seen frow Teols VIL12 that
the average burden (ali classcs taken together}y has increased
by 0.01 percentage points compared with tihat of 1964-65 and
0.08 percentage points, compared with tiaat of 1963-69, When
the ourden of dirsct tax2:s by varinus income classes in
1270-76 1s compared with that of in 1964-65, 1t is found

that tiie burden has declined siznificantiy Tor the house-~
nolds falling into the incomes classgg of Hs. N - nnng

ST TANINED® o TalaEIND IS otal RN NC ot te NN T-TRNNC o To b NEE SR ‘aSala W Fole
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in the indirect tax burden showed negative values, waleh
impiies a reduction in tasz bulden in 1970-76 cyrapared
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significantly greater Zor two incon:

0

338, l{}gn(}1 - lbgﬂ“{); ang RS; 1'—3,001 - 3’),000. I% implies

that tne nouseholds falling into these two income classes

are the worst nit by direct taxes.

It may also be seen tnat compared to the burden
porne in 1964-65, the nlghnest lncomc elass with income
above 3s.,30,000 1is bearing a lesser burden in 1975-76,
Tnere 1s a reduction of burden by 0.17 percentage points
to tals income class in 1975-76, compared with the position

in 1964-695,
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Even if the burden of direct taxes in 1975-76 is B
compared with that of tne position‘in 1968-69, 1t may bev
observed that there is g fall In the tax burden for ail
toe income .classes starting from Rs., 0=-1N00 %o Ré, 5001 =

7000. Beyond the income level of Rs. 7000/, however,
there 1Is ah incresse 1in. the chahge of tax burdens., .The: .

" hougeholds faliing into the income classes of Rs.*locmi-
150003 Rse 18001~ 200003 is. 20,66€zgﬁ5 above Rs.30000

are paying more percentzge of. their incomes towards direct

taxes in 1975-76€ than what they had psid in 1968-69,

Urban :
Table VI.13 shtowe tae chanze in tax burden of direct
taxes Tor the yealrs 1964-65, 1968-69 gnd 1975-76, 1t may
be ge=en %nat the gve age burden of direct taxation {for all
the income clzsses taken together) 1s 4.98 per cent of tihe
pe-zohz2l lgeone of urban nouseholds. It is 5442 per cent
in 1968-692 and 4.62 per cent in 1964-65., This, the change in
the average ourden, compared %to 1964~65 is 0.36 percentage
points (see Tgble VI.13}. Bubt when compared with the average
burden of 1968-69, the change in the gverage burde#ﬁs negative
(l.e. (-) N.44) percentage points) whicn implies thst there is
reduction in the avergge burden of diresct taxes be tween
1975-76 and 1968-69, It can also be seen from table VI.lS}that
when compared with the burden of 1964-65, the burden in 1975-76

is more for all income classes except the income classes of
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Rs. 5001 = 7000; Rs. 7001-10000; and Rs. 10,001 - 15,000.

The burden of the nighest income class i.e, above Rss 30,000/
has increased by 8.04 percentage pointes., But if the burden

of direct %taxes of 1975-7€ is compered with that of 1968-69,
surprisingly it is found that there is reduction in the *nx
burden for many of the lower and middle income classes. The
change in &x burden ig substantizl only with respect to the
top two income classes, namesly Rs. "20000 - 30000" and 6above
Rs. 20,0n0%. The burden of the top most income class l.e.
above is. éo,ooo has 1lncreased by 33.08 percentage points,

compared with the burden borne by hils class in 1963-69.

In this context, 1% may be noticed thalt the decrease
in the burden of direct taxation for the low and middle
income classes upto housenold income level of Rg. 15,000/-
or 20,000/~ 1n 1875-76 (comparTéd with 1964-65 or 1968-69)
1s perhaps due td the various concessions allowed in direct

taxation after 1964-865 or 1968-69 as the case may be.

Ali Indig {(Ruzsl plus Urband

Having discussed the chgnge in the burden of Sirset

taxation for rursl and urban gressg, by various income classes

ct

it is necessary to find out the over=-all picture for All

India {Rural plus Urbany. It 1s shown In Table VIll4.
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The averzge burden of direct tax:tlon in 1975-76 has

Increased by 0.11 percentage points when compaled with that

of 1864-60 ut 1% has decreascd by 0.00 percontale prinds when
compar-d with that of 1968-69, It may be seen from Table
VI.14 that the burden of direct taxation has lncreased with
rezpselt to the lowsst Income class falling into Te. 0-1070,
and the three upper most income classes, namely Rs.'185001 -
20000 3 Rz. '20001 - 30000' and ‘over 3000n' nousennld
incomzs, Mr the other income classeg, (with tae exception

of g Tew} the burden in 19756-76 1s lesser than that of

1964-65 as well zs 1968-69,

Change in Direct_Tpx oxden by Type of Taxes:

Having broadly discussed the change in the burden of
direct taxation by various income classes for 1964-83,
1968-69 and 1975-76, an attempt is made here to discuss the
cbange in dirsct tax burden by type of taxes. In doing so,
we have confimd to ceftain important dircet taxes, such
as 1income tax, corporation tvax and land revenue only. Tables
VI.15 and VI.16 show the change in tax burden of the€se three

girsct taxes,

Income %tax:
As FaP as rural arcs is concerned the change in the
purjen of income %tax is very marginal vetween ‘the years

1968-689 and 1975-76, The change in the agverage burden is only
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0.03 percentage points, when compared with that of 1968.-89,
and 0.08 percentage points wioen compared witn that of
1964-65, The increase in the tax burden is the lzast, for
tae nouseholds Delonging to the top most income clacs gbove
Rse 30,000 amd more or less proportiongl for the remaining
households. 4s income tex is not a major tax in the rural
aren, 1% does not contribute much to the change: in direct

tax buzsden.

In the case of urban ar i, (see Table VI.16) the
averzze burden of inecome tax 1n 1995-7€ 1s 1.77 per cent of
the income of the households while it is 2,08 per cent in
1964-65 and 1.53 in 1968-69, In otherwordg, the avernge
burden has increased DYy 0.24 percentase points when compareé

wita that of 1964-65 and decreased by 0.31 percentage points
wihen compared with that of 1963-69, It may be seen from
Table VI.16, that the change in income tax burden 1s more
witi reséect to the households belonging to the income
clazses o As. 15001 - 200003 Rs. 20001 - 300N03 and above
Is. 30N In respect of the households Falling into the &none
Unsses oF g Toel- 19,000 ond Ry (0,001~ #5000 Th burden Gf—cuce. .
jLincome Tax has come down in 1975-76 ag compared to 1964-65,
It may clio be seen that there 1s no dignificant change in the
tox burden of income tax as far as the lower income classes

below Rs. 7000 are concerned, ©ven 1f the comparison ls made

with the burdens of 1968-69, the same plcture emerges out.
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Here agmin, 1t is notlced that there is an
incrcase in income tax burden with respect %o the top
three income classes (namely Rs. 15001-20000; Rs.20001-
30000 and above Hs. 30000) .

Corporgte Tax:

In rural s¥=a, the changes in the Corporation
tax burden an avaerale, is 0.04 percentaBe greater in
1975-76 tnan wnabt 1t was in 1964-65 and 0.10 percentage
points legser than what 1t was in 1968-@, It may be
seen (from Tubles VI.18) that the urden of houseuolds,
falling into the income classes of gbove Es. 3000/ -
and above Rs. 20,000 has increased, when compared with
the purden borne by them in 1964-65, The change in
corporation tax burden for the top most two income classes
(namely Rs. 20,000-30,000 and above Rs. 30,000} is
negative, If, however, the burden of Corporation &x in
1975-76 is compared with that of 1968-69, it may be
observed that it has decreased for all the incomé@ classes.
But the fsll in taex uvden is more for the lower gnd middle
income classes than for the upper income classes with above

Rse 10,000/~ income,

In urban area (see tavle VI.16y, it may be noticed
that the corporation tax burden on average, has decreased,
when compared witi the burden of 1964-65, ths corporabeésw
tax burden hags incregszed for c2.%taln lower income classes
Rs tosi- 1000 « -~ v~ Wplk PR3 Yool-5e0  and decveasol
such as Hs, o—loool, for gll other income classes excent

the top most income class l.e, above Hs. 30,000/ ~.
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If compzrison of the burden of corporationtax borne
by the nhouseholds in 1975-76 1s made with that of 1968-69,
it may be noticed that there is azan increase in the burden for
uppe? most income classes namely Rs. 20,001-30,000 and above
Rs. 30,000. For all other remaining income classes, the
corporation ®x burden has declined during the period 196869
and 1975-76.

Land Revenue:

From Teoble VI.15, it may be obszrved that in rural
arca, the burden of land revenue hags, on avzarage, fallen
by 0.22 percentage points 1n 1975-7¢ when compared with that
of 1964-65, It may glso be seen that there is a fall in the
tax burden'for many lower income classes. The change in the
burden of land revenue is the heagviest for tne incomes above
Rs. 10,000 and below Rs. 30,000. However, the burden for the
top most income class 1.e. above Rs, 30,MN0/- I¢ negngive,
which indicates a leosger burden 1n 1973-76, compared to the

positicn in 1964-€5,

Even if the burden is compored with 19€8-69, it may
be noticed that the hous€holds falling into the income of
above Rs. 7000/- {except the households belonging to the upper
most income class) have experienced a greater burden in
1975-7€, Tne lower income classes have a lesser burden in
1975-76 compared with thatof 1968-62 (The change in the
burden is neg tive for many of the lower income classes).

The cuanse in the Land revenmue burden is the heaviest with
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respzct %0 the households falling info the irncome class of
Rs. 10,001 - 15,000, The ftop most income class l.e. above
Rg. 37,000, has comparatively a legser chaznge in the tax

burden than many other Income classes. (The change in tax

burden to this class is only 0,05 percentage pointsy.

If we look =t the chnnge ip 1land revenue burden,
by variss income clzsscs for Urban arca §Tatle VI, 16)
it is found %nn%t tke burden, on ave - age, has deciined compared
with thot of 1884-65 and slightly increased, if compared with
that of 1868~69, The change In the Land revenue burden ig
the heaviest for the nouseholds falling into the lncome class
of Hds. 15,001 - 20,000, It may be further seen that thne land
revenue burden has, in facl, decreased for the households
belonging to the lower income classes upto an income level of
dg. 15,000, Tne inersase in the burden, for the uppef most
ineome class 1s only marginal, (N.09 percentage voints, when
comparad with 1964-85 agnd 0.05 percentage poinis when compared

with 1963-69.%

“he analysis, we have g0 Tar made, olearly shows
that during the psriod from 1964-65 to 1275-76, the ghange in

the barden of land revenue, 1s negzative for tae lower income

clacsses. The chan:ze 1s higher for ugper income clagges ranging

e

rom ds. 1000°/=- or 150nn/- income level (except the top most

income class).
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Change in Total Burden of Direct Taxess

)

if dirccet and indivect tox ourdens sare comdined ?° Table VI.17
snows tne caanie in totzl tex burden during the period from
1964-65 to 1975-76 for rural, urban and ALL-Incla (Rural plus

Urban) »

It may ve seen thnt in the rurasl area, the change in
total tax burden is greater tnan the change in agverage burden
in respect of the households, falling into the income classes
of Hse. 4701 - 50003 Hs. E001 - 70003 and Rs. 10,001 ~ 15,0M
when compared with the ourden of 1964-65, The households which
experl=nced the greatest change 1in total tax burden between
1964-65 and 1975-76 are those belonging to the income class
of H#s. 8MO1 - 7660. The total tax burden of the top most
income class (l.e. above .s. 30,770y ha2e declined in 19875-7€
compnrzd 1o 1964-€5. The deeline in tas busden in 0,61 |
pereentage polnts, It may be furtner, observed th:t the change
in burden, is iesssr tash many o%uinel income class2s In respect

of the housgenolds Taliling 1nto the two uppeimost income classes,

-t
-1

the burden of 1975-7¢ iz comnamrad with 1963-69, it has been
observed thst the chabge in Mmirden is the creptest for the
income class having usg. 1N,MNQ-195,000, Here again, 1t nas been
observed that the increase in the total tax burden is lesseer

for the uppermost two or thrce income classes than for many

-
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Change in thé total tax burden (direct A-indirect taxesy by income class
(tax expressed as a percentage of persongl income)

= Year PseO = Fse 1001~ Rse 2001~ Fse300L=  meZ)0L- D54 000d=  [5e 00L= e 10001I=  Fe15001w
10004 2000 3000 4000 5000 7000 10000 15000 20000
‘Rurgl ; : ‘ .
1975-76 9,65 10457 12,02 13,64 13.73 18447 12.82 15433 12.92
1968-69 6,09 735 9,68 10.27 9.15 po”mm 9.91 m”qw Hw.mm
1964=-65 5.80 7485 , 8.39 8,43 800 6036 7.85 7«61 7.51
Change over |
1964-65 3.85 2.72 363 5,21 573 9,11 4,97 772 5.41
Change over v
H@&qe 3.56 322 Z.34 3637 4458 Pmu‘ 2.91 Be 8 4,26
Urkan
1975=76 17 .32 21.34 19405 21.02 MNedd 19.90 22,79 26.70 32.10
1968=-69 14. 36 13,24 13.85 15.73 1298 14,94 14.25 - 19.73 26,64
1964-65 7.74 " 11.86 12.95 14, 64 16.8 13.89 1947 = 35.90 21,62
Change over , | ‘
1964-65 0,58 9e48 6. 10 6. 38 3. 63 Gs01 3.32 %920 1n.48
Change over
1968462 2.96 8.10 5420 5,29 7 « 46 4,96 8.54 Be 97 5,46
Al Indig (RuralfUrbany
197576 1547 11, 67 12.94 15.18 154 50 16496 1€e 62 18.87 N2
1968-69 6.91 8426 1047 11,98 1N .58 1224 11,50 13,03 15.57
1964-65 5,90 9.12 9,49 11.09 1034 8,76 11,02 14, 45 14, €7
Change over ‘
19 64=65 . 9,57 2455 3645 4e09 516 8e20 5. - 4442 5,54
Change over | , |
1968~69 Be56 3. 41 247 3e D 4492 4472 , 512 5«84 464

Source: .See Jgppendix to Chapters III ang IV,

Note : Taxes are expressed as percentages of personel income
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other classes.

In other words, the total tax burden nas bzen regressive
for the nousenolds witnﬁncome above ns. 15000/~ in rural areas

guring toe period 196‘}1—6& to 1975-76.

But ag far as tne change in total tax burden (by various
income classes) 1n urben area is concerned, it may be seen from
Table VIel7 tuat tae Usx durden, on the whole, h=s been
progragsive for upper income classes, durlng the period,

cowede#d by our study. The hougeholds falling Into the income
}]

elass of R3 [¥eai- 2000 ¢r priwmced Hu gvealy- Chanac
{total tax burden comparcd with 1964-65, If rural and drban

total x burden is combined, 1%t may be found (see Table VI.17)
that the households, falling into the incomé class of 35-0—1000,'
have experienced the greatest change in the total tax burden,
either compared witn 1964-065 or coupared with 1963-62, It

means the lowest income class is the worst hlt during‘tne

period 1964-65 to 1975-76.

The All India total tax burden by various income classes
is depleted in Fig VI.1 for 1U964-65, 1063-69 and 1275-78, The

vertical distance betwaen the curves shows change in tax burden.
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Conclusions

Tne foregoing chapter on the change in tax burden
over the years 1964=-65, 1968-69 and 1975-76 reveals that
on average, the tugrurden hes inerecsed in 1975-76 compared

to thot of theggriler years 1964-65 and 1963-€9,

An interessziing

«

point tiast has been forizred 1s that

s}

thé ennnsgz in oy

H

¢a2n ls groatcr for the houssholds belongling
to lowsr agnd n idﬂle income classes(i.e. upto .10,000/-
or 15,000/-no:senold income classy rsther than for those

belonging to upper income classes.

Also, wo uave observed tiaat the burden of union 3xcise
duties, is more and mo-¢ increasing on the middle income

classes in Tural aren and on tie nidile

v}

s well as lower

income c¢lasses in urb-p arsa during

i)

the years covered by
our :tudy. Regarding import Guties and sales tax, the burden

ngs bsen regressive with respcet to the upper incsme classes.
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v
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réen is, sonstimes, even nsgative for the

upper most Income class quring these yzals.

<2

As Tar as dircet tsxes ~re eoncerned, the study
reveaied thot the cusnge in burden, on gverage, has bee
insiznificant over thsre years. In the case of income %ax,
thie change in burlan is more for those bzlonging to the income

classes of above k. 15,000/~ *a-n for others. Nore or less
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same pichire omargeos ont with respect to change In the
burden of corgoration tax as well as Land Revenue during

ghe years 1964-65, 1062-69 and 1975-76.

IT total change‘in mrden of Airset =nd infdisnet taves

s congidered, it ghows that the buiden over the years

s

coyvered by our ziudy uzs becn lesser for tns upper incone

than o2 tne lower =and midsle incone classes.
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