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APPENDIX B
PRE - TEST

Q.1 Read the following statements, If they are true mark
with against them. If they are fglse, mark with
against then,

1. In order to get some idea about monthly expenditure
of the family, there should be a budget.

2. Budget gives an idea about expenses involved in
' satisfying the family needs. :

3. All fanilies in a society are alike.

4. The extent of expenditure of the family is decided
upon its income.

5. The living style of fanily has no effect on its
expenses.

6. The family expenditure depends on the number of
members in the family.

7. all needs of the faunily are known as needs for
maintaining life,

8. High standards of living has no effect in the family
expendi ture,

9. 7The family income is mostly considered in temms of
money.

10. Saving benefits only the family.
11. While planning budget the 'life maintaining'
needs are considered first.

12, It is not a good sign to adhere to the budget once
prepared. '
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Q.2. Fill in gppropriate words in the blanks provided in the
following statements 3

1. Every fgnily must save according to its

2. Through ________ the fanily gets an idea about the
possible monthly expenditure.

3. The ________of every fanily is different.

4, The extent of expenditure of the family depends on
the ________of its living.

5. While preparing budget most of the portion of the
family income is given for satisfying primary needs
of the .

6. The primary needs of the fanily are also known as
needs.

7. The primary needs of the fanily are R
and .

8. One must keep the fanily savings at such. a place where
itis ______and it ____ .
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APPENDIX C

SCHEDULE FOR STUDYING SES

i

Dear Students,

vlease furnish the required infomrmation in the given
profoma. This informmation is needed only for use in my
investigation and it will be kept secret. Thanks for your
co~-operation.

Sincerely Yours

Mrs. Kalpana Parliker

W s mme ame  ms S e mme e e e e s mme W W e wme  mmm me See Sme  mew e e e M Gmm Gwe e e
L B R N R~ S S <~ - S~ S~~~ B - S

Your Father's Name

Full address of your house :

Is it your own house 2 Yes / No

If Yes, Specifv locality s

What is the occupation of your father 2

- Service : Government / Private
- Business : Own / in partnership

Retgzil / Wholesale

- Grocery - Cloth

- Stationary - Utensils

- Qutlery - Readymade garments

- Footwears - Photography

~ Hotel etc, - Investment Corporation
~ Goldamithy - Tution classes

~ any other, specify

How far is your father educated 2

1. He is illitersgte
. 8¢,/ BC
2. Upto 7th Standard College {2 -gﬁ So./ Sooa)
3. Upto s.s8.C, ______ 5. Higher education at the
College (4, A, /M. Sc. /M. Com. /
Ph.D.}.. etc.

4., Upto TFirst degree of
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What éthe approximate monthly income of your family 72
1. Less than Rs. 500 - 4. Rs.1501 to Rs, 2000

2. Rs., 501 to Rs, 1000 5, More than Rs. 2000
3. Rs. 1001 to Rs. 1500

————
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TEST PapBR FOR THE FIRST SUB-UNIT

Name Standard Division

1. Indicate whether the following statements gre True or False.
If the statement is true put sign against it. If it is
false put against it. _ (10)
— 1. EBvery fanily satisfies its needs through budget.

Every fauily is different from the other family.

—_— 3. irihile preparing a budget one should only keep
the primary needs in mind.

4, Other needs of the fanily are known as the 'Life
maintenance needs. '

5. 7The family income is usually considered in temms of
money.

6, We require to séve only for meeting the planned
and unplanned expenditure.

7. Well invested savings result in its increase.

8. Individual's savings are beneficial to only his
family.

9, One csn utilise the various savings schemes according
to their purposes.

— . 10, He get the goods and commodities at chegper rate
if we become members of the co-operative societies.

2. Give Reasons s {15)

1. Every fguily must prepare a budget because

2. The primary needs of family are i:onsidered as 'Life
maintenance needs' beczause
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"3, Ohe must make provigion for sgvings in family budget because

4, One must save to-day for satisfying one needs at old age
because

5. We must buy shares of the co-~operative societies, because

3. Complete the following sentences by adding a word. (10}

1.

The statement which provide for some idea about
monthly family expenditure is a

2. The amount which remains after spending family income
for satisfaction of primary and secondary needs of the
family is

3. The amount for one's part pre-decided by the cooperative
society is a a®

4, The interest earned on the shares is .

5. The document prepared for investing a given amount in
any company is for given times is known as _________ .

4, Write about the following s (3)

1. How many are the 'Life maintaining needs 2 Nane them.

2. How many secondary needs of the fanily are there 7
Name them. (4)

3. What are the main purposes of savings @ {4}

4, What are the main tools of savings 2 (4)
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TEST PAPER FOR SECOND SUB.UNIT

Stde o Div,

put v if the following statements are true. If they are
wrong put A sign against them,

e Lo

— 2

— S

J— L N
S
e 1 2
—13.

14.

5-

Bank is an important place to keep your savings safe.

Bank tgkes measures to ruh its organization only,
through the savings deposited by its customers.

In order to open an account in the bank one needs
to £ill up the printed fom of the bank.

One can open account in ngme of only one person in
the bank.

One can save from Rs. 5/~ onwards any amount in
the savings accounts of bank.

One must have Rs, 100/- minimum in the current account.

The bank motivates us to save through current
account as depositing money in this account results
in its increase.

Bank does not pay us any interest on the saving
account s,

In order to get a cheque book from bank we must
deposit minimum of Rs. 100 in our account,

Any one can get money on ‘'bearer cheque'.
'Crossed Cheque' is the safest fomm of chegue.
Bearer cheque is saferthan the order cheque.

The gmount kept in fixed deposit can be had only
on completion of its period.

The account on which maximum interest is pald is
current account.
Recurring account is g type of fixed deposit.
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Q.2 Give Reasons 3

Q.3

1. One can increase the saving and keep them safe through
bank.

2. It is necessary to give ar specimen signature in bank.

3. #While carxrying out &he transactions with bank it is
necessary to have a passbook.

4. For safer transaction of money crossed cheque is best.

5. The main purpose of savings account is to motivate the .
depositer to save regularly

Fill in the blanks s
1. Bank gives _____ on the smount deposited in it so it

2. We get ; advantage by opening an account in the
bank. "

3. We are required to give our ‘ while
opening a bank account.

4, Bank checks our
through bank,

signature for ahy transaction
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Bank gives us a ____.__. when we opeh ah account in it
which is known as . .

o
L
o

When an account is opened for more than one person
it is known as — .. account,

When we write on our chegue to pay to a particular

person the cheque is known as cheque.

To write a chegue one requires to put two parallel
lines accross the left hand side top corner of a cheque.

There are in all ‘ types of crossed chegues.

The are also of four types.
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TEST 2A2BER FOR THIRD SUB-UNIT

Standard Divi sion

Read the following statements and if they are true put V/
in front of them. If they are false put X sign against
thenm.

i. By investing savings in insurashice we cah meet only
accidental expenses,

2. It is necessary to have a good medical report in order
to get ourselves insured,

3. Along with the gpplication for insurance policy we need
to attach birth certificate for justifying our age.

4. If we loose an insurance policy we do not get a
duplicate policy.

5. Money saved in insurance is of no benefit,

6. The insurance company does not have any other policy
except life insurance,

7. The bearer of insurance policy gets loan on his/her
policy when needed.

8. If we do not pay an insurance premium regularly the
company forfizts it,

9. The amount of the life insurance upto death is given
to the person insured,

__10. There is a insurance policy without interest,

Qe 2.

Explain in brief :

1. Paid-up policy

2. To surrender policy
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3. General Insurance

Q.3. Fill in the blanks s

1.

2-

3.

10.

i1.

One can cover the of through insurance.

One can meet the and expenses .

through insurance.

In India the insurance companies are
since 1956,

There are appointed at wvarious places to
get people insured,

The document given to us after completion of fomalities
for insurshce is known as _________ .

The risk covered by the insurance company is for a
given only.

The installment to be paid towards the amount insured
as per the rules of insurance company is known as

oot

On the non-beneficial policy the company pays
to the insurer every six months.

While surrdndering the insurance policy one needs to
pay the for it.

. -

The surrender value of a policy is
of the totally paid premiums,

percent

Other than life insurance company is known
chmpany.
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TEST PARER FOR FOURTH SUB-UNILIT

Standard _________ Division

Q.1l. Read the following statements and mark with \/
if they are true and with X if they are false.

—_— L

e 28

.10,

In the government saving schemnes there is more
fluctuation than the other saving schemes,

One gets less interest in government saving schemes
but it is more secured.

One does not get a receipt in National Saving Schemes
but one gets a certificate,

The public security department of the Reserve Bank of
India looks after all the government loan schemes,

There is no provision for poor and middle <class
people in the government Saving Scheme.

We can save any amount from twenty five paise onwards
in the National Savings Scheme. !

The National Saving Schemes are not § tax free.

The main aims of co-operative society is mutual help
and promotion of regular saving habit.

In order to save one person loosing public companies
are fommed,

Only private companies can invite public to invest
their saving.

Q3. 2. Explain in only One Statement; (5)

Shares :

Shareholder :

Debentures :

Joint Stock Company s

Small Saving Scheme
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Q. 3. Fill in the blanks {25}
1. In government saving sdhanes stands as the
surety.

2. In the transactions concerning govermment saving
scheme io. or is to be paid .

3. The government schemes came into existence for
after independence,

4, For the investment in government saving schemes
government gives us or

5. One does not have to pay on the income from

govermment saving schemes.

6, If we keep an savings in governmment saving schemes
for a fixed period we get the gmount saved.

7. Government gives _______ for govermment loans.

8. The goverhment loan is available in the multiples of

Q. T’ne announcenent for government securities is made
by or .

10. All the transactions regarding government sgving
schemes is done by on its behalf,

11. The interest on govermment savings is declared by
the public security office every month,

12. The interest on government securityis available in
temms of .

13, We can buy in tems of govermment investment

schemes.

14. Government __________ notes is also a type of govermment
saving scheme,

15. _______ certificate mature after every five, seven and
twelve years.
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16. In the savings one needs to pay some
fixed amount every month as savings.

17. The company which is registered and has more than 50
members is known as company.
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APPENDIX D - 2
_. TEST PAPER

UNIT TEST ON SAVINGS

Total Marks & 100
Std‘

Regd. No.

Q.1. What is 'savings®' 2 How much should every f£amily save 2

Q' 2.

Write the reasons for saving. !

Given below are some objectives of saving. In the space
provided against each of these statanent write the
name(s) of the types of Savings which satisfy these
objectives.

1.

2.

'To keep your 'Savings' safe

To

To

To

To

To

To

To )

increase the guount of your savings

cultivate the habit of regular savings

meet unexpected expenditure

plan for predetemined expenditure

help the national development

increase national income

promote mutual help

get dally requirements at low cost

invest savings in securities

(10)
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2. 3. Given below are some definitions. At the bottom of these
statements some words are given . Write from these words
one each against each of these statements giving its
definition. - (10)

1.

2.

The share decided upon by the co-operative societies

or companies .

The document concerning the fixed gmount taken on
loan for a period of time .

The savings kept for a given period time .
The request fom infomming bank to give the to the

individuzl whose ngne is mentioned in it the gmount
written .

The fomn regarding the companies agreement with an
individual to cover the risk of his life for a given
periods of time .

The instalments to be paid by an individual to the
company during the given period of life to cover the
rigk of his life .

Those who purchase the shares and share the profit and
loss of a company 20

The company having more than fifty shareholders

The profit earndon shares

The company consisting of lewss than fifty shareholders

(Divident, Private Company, Shares, Insurance, Chegue,
Policy, Debentures, Fixed Deposits, Shareholders,
Joint Stock Company, Premium ).
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Indicate whether the followirig statements are true
or false by putting a VvV or % (18)

N I

—l11.

S

—13e

individual's saving is of advantage to only
his family.

One can make use of various saving schemes according
to their purposes.

The bank takes care of only its administration
through the savings invested by the public.

In the bank we can open the account on only ohe
person's name.

We do not get interest on current account.

It is necessary to have minimum of Rs, 100 if we
want to have a cheque book for our savings account,

aAny person can get the amount mentioned in a bearer
cheque,

Crossed cheque is the most secured fomm of cheque.

Recurring account is one type of fixed deposit
scheme,

There is no signifiecant increase in our savings
through the savings account.,

The insurahce compasny does not take out any other
foxm of insurance except life insurance.

On the life insurance only the insurer gets the
amount insured.

We do not get bonus on profitless policy.
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14. We do not get receipt for amount invested in national
savings schemne, we get certificate for doing so.

15. In the Ngtional Saving Scheme the Snall Sgvings Scheme
is one for the poor and middle class people.

16, National Saving Scheme is not Income Tax free.

17. There is more fluctuation in the Nationagl Saving Scheme
as compared to other saving schemes.

18. In the national amall saving scheme one can save any
amount starting from twenty five pai se.

Q.5. Fill in the blanks : (30)
1. our capacity to earn money decreases.
2. We get advantage by opening our account in bank.

While dealing with our money matters the bank compares
our signature with our signagture that it has.

e can open totally types of account in bank,

when we open an account in the name of more than one
person it is known as .. account,

When writing on cheque indicates payment to a particular
person, the cheque is known as cheque,

@When two parallel lines are drawn on the left hand side
top corner the cheque is known as .

of
are four types .

Insurance covers the ________of _________ .

In India the insurance companies were _____. in 1956,



11.

1z.

i3.

14.

15,

16.

17.

i8.

19.

20.

21.

Q. 6.
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In order to get the insurance done there are
appointed at different places.

The risk agreed upon by the insurance company is for a
limited period of )

While surrendering the insurance policy we need to pay

The company which undertzke insurance other than life
is known as company.

Iin case of national saving scheme one does not have to
pay or .

After independence for the government
saving schemes came into existence.

One is not required to pay on the
savings under National Saving Schemes,

We can buy government bonds as government
securities.

~

The government note is also a kind of govermment
saving scheme.

One can get the gmount investied in »
certificates after five, seven or twelve years.

It is necessary to save some regular gnount monthly if
we invest our savings in .
Write short notes (20)

{1} Paid up Policies

(2) National Small Saving Scheme



.
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(3) Fixed Deposit Scheme

(4} Co-operative Societies

(5) Crossed cheque

318
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ANALYSIS OF VARLANCE

Unequal Number of Observations per Cell

When unequal numbers By of independent observations
X ik k=1, 2 seseByy . are available from the (i,3"® nomal
populstion with mean/uij b =1, 2 0000 =1, 2 iieees,
and a common uynknown variance 62, the analysis of variance

procedure is as follows s

T = N T = T p

ii i = xljk R xJ.J nys i0 j=1 ij
r Zs r

T = Z T s . = =

oj T £ Tii Pig T o "3 Poj J_%l %ij

r s nij 5
Total: Sy =2 Z Z Ky - OF,
i=1 j=1 k=1
2
r s Tij
Between cells : B = > = - CF
i=1 j=1 nij
T, 2

r
Between A classes (unadjusted) s S.% = > =
- l:
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N
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2
| S od
Between B classes (unadjusted) : 8y% = 1o, " CF
oJ
Within cells 3 H = S:_P - B

Where CF = T2/N

To« compute the sum of sqguares due to interaction, the

procedure is as follows. First we have to solve for « o

1 '} 2....°£r,

the set of linear equations s

(7.4.2) Cy %y ¥ Gy %y ¥ aee oy o= Q5 1= 1, 2eee, X,
where
n. .t .
s ijred
R = T, - =
i io 21 Poj
2
- s n' s
and n, -2= 2 if i =t,
io =&
J o]
Cit=
s n,.n..
- = ~%i—§i if 14t
J=1 "“oj

A A A =
‘Let Ky 0 Fy ceess &K denote a solution of these equations,

Then compute the following sums of squares s

T
. A
Between A classes (adjusted) : 8 = & ®.Q, .,
A im1 171
Between B classes (adjusted) : 5 = S, + 8g* ~ S_A* .
3 L3 —— w
Interaction s SAB = 8p - W - Sji; - SB '

/
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An alternative way is to compute the interaction sum of
squares directly as follows. First we compute (r - 1) (s - 1)

'tetrad differences' of the sample means :
93 = T ot oy - Fy - Ky

i = 2' 3:00-. xr 7 j = 2: 3) L ) Se Let these tetraa

differences be denoted by dl . dz + +see, &tc., in some order.

The dispersion matrix of these tetrad differences can be easily

computed, For instance, if we write dl = d22 and 6.2 = d23,
we have
= 4 1 1 1 2
Vg = ¢ 2 2, 2, = ) 06%,
11 22 12 21
- _ 1. 1 2
Cov (d, , d)) = ( o= + = )y 6%, ete.

11 21

Let the dispersion matrix of the ( r - 1 )}{(s -~ 1) tetrad
differences be denoted by (ai J.)é.?' . Then the interaction sum

of sguares is given by

where ((atdyy = ((aij))"l. any set of (r - 1) (s - 1)
independent tetrad differences can bel used in this way, and
we should choose them so that most of the covariances vanish.
The compuyfgtations are usually presented in the fomn of a

table, such as the Table on the next page. Test of significance
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are carried out as in the case of equal number of observations

per cell,

¢

TABLE : ANALYSIS OF VARIANCE : THO-WAY CLASSIFICATION
(Unequal Numbers in Cells)

Source S5 at 38 Source
Between A classes
{(unadjusted) S&* r-1 Sa Between A classes
{adjusted)

Setween B classes s Between B classes

- W
(Adjusted) B s 1 33 (unadjusted)
Interaction AR (r—1) (s-1) 5.8 Interaction
\
Between cells B rs - 1 B Between cells
Mithin cells W N - rs W Within cells
Total ST H -1 S‘I‘ Total

(Source :'Handbook of Methods of Applied Statistics, Vol.1,
Technigues of Computation, Descriptive Methods,
and Statistical Inference,' By I.M,Chakravarti,
R.F.L:aha and J.Roy, New York: John Wiley & Sons,
1967, p.350-351.)
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PROGRAMMED LEARNING MATERIAL
'*Saving' APPENDIX 3 F

Dear Stu\aents,
In this booklet I am presenting a new experience to
you. I am sure you will find it interesting to study through
this experience. You can use this booklet to study with
fun. By going through this booklet you will get the
following infonmation :
- Meaning of saving
~ Reasons for saving
- Purposes and functions of savings
- Various types and sources for savings.
That is, in short, you will get an overall idea about meaning,
purposes and types of saving after going throuch this booklet.

In order to get the above mentionéd information
systematically, use this booklet as per the instructions
given below 3

1. In this booklet different points conceming savings
are discussed in dlfferent paragraphs ( frames ).

2. Read the first para first,

3. Then £fill up the blanks given below with pencil.

4. Now on filling up the blanks compare your response
(answer) with the one given in the margin.

5. Now read the exercise.
6. Fill in the blanks in the given exercise.

7. Again compare your responses with those provided in
the margin,

8. Proceed to the next para ( frame ) if your responses
are correct.



329

$2s

9. In case your responses are not correct, ‘read the para
given above the exercise once again and fi1l1 in the
blanks thereafter.

10. Do not refer to the next para ( frame ) unless you
get all correct responses to the statements providing
blanks.

In case you still find it difficult to go through this
booklet, request the teacher who is present in the class at
the time of your going through tixis booklet to explain and
guide you.

O.K, then let us begin, Just one more point please,
when you start reading the booklet put down the time in the
blank provided in the right hand side and when you complete
reading put down the time in the blank provided at the end

of each sub-.unit,

Thanks a lot for your cooperation. Do let me know as to
whether you liked this experience of learning through this

booklet by filling up the questionnaire provided at the end
of this booklet.

. Yours sincerely,
84/~
Mrs.Kalpana R,Parlikar



Given below is an example of how to respond to
the given frames ¢

1. Every family differs from other family. The

number of people in the family is different,

Their way of living is dlfferent and their

income, too, differs. That is one family

differs from the other family with reference
Number, , to the number of family members, their way of
Way of living . — j Y S
Income living as well as income.

Bxercise : Fill in the blanks @

different 1. Every family is different from the other family.

2. The number of family members in each family

different is different,

differs 3. Every family differs from the other in the way
it lives.

differs 4. Every family differs from the other according to

the income.

W MR e e e e D RS WM MR W e SO DME W e AN e WD M s ORR MDA WD MR W e e
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SECTION ONE

1. Every family must prepare a budget for
monthly expenditure. Every individual can
expenditure get an idea regarding the expenditure for

satisfaction of needs of every family member
through budgeting.

That is through budgeting an individual gets
expenditure an idea about the in the
1ight of the family income.

Exercise ¢ Fill in the blanks.

expenditure 1. Budget helps to get the idea ahbut
of the family.

idea 2. In order to get an about the expen-
diture of the family every family prepares
budget a -

2. We know now that every family is different
from the other family. The income of every
family is dl fferent. The number of members
in the family is different. The way of living

+ in each family, too, is different.

inc;:;e That is every family differs from the other
number .

members, way in tems of its ’ of '
living. and of .

Exercise : Fill in the blanks.

income - 1. The family expenditure is based on the
of the family.

number, 2. The extent of expenditure in the family is
member, based on of as well as their

way, living of




income
nunber, member
way, living

three

primary

three
primary

Food, clothing,
shelter

primary

life-saving

needs

light,

fuel, servants,
education,

incid-

3.

Exercise @

1.

ental expenditure,

tours,
Miscellaneous.

Recreation,

:5:

One gets an idea about the of the
family through the of in the
‘of

family and their

In the preparation of family budget the
income of the family is allotted to three
main needs of the family. These main
needs are referred to as primary needs.
These needs of the family are _f_c_a_gé,
clothing and shelter.

Fil1l in the blanks :

While preparing family budget initially the
main needs are tzken into consideration.

These three needs are known as needs.

These three primary needs of the family are
’ and .

The three needs of the family are
also referred to as life-saving needs because
they help in saving human life. The family
income is used for satisfaction of other
needs besides the needs.

The other
and fuel,
expenses,

of family comprise of light
servants, incidental
recreation and miscellaneous

education,

tours,

activities.

‘That is family income is also used for L

and £ , S
T R
activities

. B
and M

, I




1ife, :Saving
other

savings.

life saving

268

23

6. When the family income is divided bé@Wéen
the ,as well as _______ needs whatever
amount remains is known as saving.

So the amount that remains from the income
of the family after the satisfaction of life
saving and other needs can be called §

Exercise : Fill in the blanks.

1. The fanily income is divided into ____ . =220

other and needs.

savings

savings

cost, living
high standards
living

© income

unexpected

savings, unexpec-
ted

2. The amount left from family income after
satisfaction of life saving and other needs
is known as .

7. Due to increased cost of living as well as
the increased aspiration for high standard
of living the whole family income is spent
out. So when there is an unexpected expen-
diture the family does not have any amount

- in form of savings., Therefore while preparing
the family budget separate amount should be
allotted for as is done for other
things.

Exerci ses 2 Fi1l in the blanks

1. Due to increasing C of 1 . and
an aspiration for h S of
L the family expenditure 1s on an

increase.

2. Due to increased expenditure the whole
family , is spent away.

3. As the family income is spent away there is no
balance for expenditure

4, There should be separate allotment in the family
budget for to meet the expenditure,

1
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8. Genérally ( nommally » a family should
save about 10 % of its total family
income that is if the total family income
i s one hundred rupees the family should
save\ ten rupees. So if the family income

twentyl is two hundred rupees it must save
rupees,

Exercige : Fill in the bilanks.

ten 1. Every family should keep aside at least
saving per cent of its total income as

2. If the total family income is four hundred
save, forty rupees it must an amount of

rupees.

9. We have just learnt that we should not use
away the whole income of the family. After
using some amount of family income for

primary, other satisfaction of and needs
ten we must keep at least per cent, of
the family income in the fomm of saving.

Exprgisexxx@iiixinxthexhbisnkess
saved, This way the amount can be utilized

unexpected for _______ expenditure, We can also save some
fixed amount for pre-planned expenditure,

So as we spend our saving on the unexpected
pre-planned expenditure, we can also spend it for

expenditure. Amount so saved is also known
saving as

Exercige : Fill in the blanks :

Primary, other 1. After spending on and needs
savings whatever amount remains is known as .
unplanned 2. This saving can be used for expenditure

to be incurred in the family.



planned

unplanned
planned

unexpected

savings

guests,
illness,
accident.

unexpected

save

unexpected

planned

Education,
Excursion

Religious

Social

save

i

32

for
3, We can also utilize our savings
expenditure.

282

4, Therefore we need to save to meet
well as

expenses.

The family needs to spend unexpectedly
for illness, unexpected guest or on
account of accident to some of the family
members., So for such expenditure
some planning needs to be done. We can

plan for that by regularly.

Exercises ¢ Fill in the blanks @

1, When there are in the family as

well as when there is an or an
in the family we need to spend

expectedly,

2. Expenges for such reasons are
expenses.

3. In order to be prepared for unexpected
expenses one must regularly.

11. We need to plan for preplanned expenditure

in the family as we do for

ture, Preplanned expenditures meam
spending for preplanned activities for
example : Education, Excursions, Religions
and social functions

expendi-~

Thus the expenditure for which we plan
before hand is known as expenditure,
We preplan our exwenditure for EQ
Ex , and Re as well as So
functionsg, Therefore it is necessary
to regularly for these expenses.

’




$9s 336

Exercises : Fill in the blanks

preplanned

preplanned

Bducation,
Egcursion
Religious
Social
Unexpected

preplanned
savings

4. We can spend on

1. We need to provide for expenditure

as we plan for unexpected expenditure.

2. expenditure is one for which one

plans before hand.

3. Every family needs to plan before hand

for expenditure on , , and

‘as well as fuanétion.

as well as
expenditure through regular .

12. The family income is generally considered

money

save

savings

in tems of money. We need to use any
energy to earn this money. As we grow old
energy to work decreases, Generally we
can work during the old age. That is our

capacity to earn decreases in old age.

Therefore we need to in order to
have enough money to live happily in old
age. ¥or the old age security lies in
our to-day.

Exercise ¢ Fill in the blanks :

money 1.

work 2.

work 3.

oldage. 4,

qioney: 5.

In order to earmn
have to work.

for our family we

We need energy to .

Our eneragy to
certain age.

decrease after reaching

Mostly in our energy to work decreases

8o to get enouch during old age we
need to today.

Today .. leads to old age security
tomorrow.
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unexpected 13. Besides and expenditure
preplanned it is beneficial to ____ for old age

security because we get interest for a
long-time on such long temrm savings.
We can thereby increase our saving
through the interest earned.

‘oney well invested gets us interest,
bonus as well as dividend which leads
increase to in the amount saved. This in
turn leads to ultimate increase in
family income,

Bxercise ¢ Fill in the blanks :

beneficial 1. Money saved during youhd age is a
interest saving, because we get on it for
a long time.

interest 2. Money well invested helps us to get

Bonus R
Dividend and through which we can

_increase our savings.

14, As saving is useful for unexpected
expenditure, it is also necessary for
security of ourself from the risk in
life. In the days of technological and
scientific advances human life is in
danger every minute. This rask can be
well taken care of by suitable way of

. Therefore in order to cover

;iSK the of life one needs to save.

saving



expected

risk

savings

develop
income

individual
family
National
saving
development
income

Savings
development
income,
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Bxercise ¢ Fill in the blanks,

1. Savings are necessary hot only for
expenditure as well as for covering
the of human life.

2, In the scientific age today one can
cover the risk of one's life through
suitable way of .

15. So far we have seen how saving can be

beneficial for an individual and his familly.
Now we will see as to how individuals'

and family's saving can contribute to the
national earning,

If individual's and family's income is
invested in National Saving it can be used
for development schemes of the nation. This
increases the national income, That is
through the investment of the individual's
and family's saving s nation can
and increase its

*

Exercise : Fill in the blanks.

1. Saving is advantageous to an and
his __ e
2. Investment in schemes

leads to of nation and results

in the increase of national

3. The of an individual and family
can be used for nhational thereby
the national __ is increased.




increase,
" security
covering
development
increase

savings

savings
purposes

increase
security
covering
increase
development

16.
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There are many sources for investing
the savings of an individual or

family. However every one should select
a suitable source of investment for
his/her savings as per the purposes to
which the scheme caters.

Some of the purposes of savings which
we have learnt about earlier- are
in one's own income, old age ’
of the risk of life as well as
of nation and ______ in national

income,

Exercise : Fill in the blanks.

17.

1. There are many sources of investment
of the of every individual.

2. The use of the sources of investment
of should be according to the
individual's _____ . of saving.

3. Some of the general purposes of
savings are ___ in one's income,

old age , of risgk of
individual's life, and in
national income as well as of
nation, '

If one aims at increasing one's income
through investment of one's sév:lngs
then one should invest in the sources
which give more interest. Some of these
sources are Bank, Shares, cooperative

societies, and debentures.
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Therefore in order to increase one's
income one must invest one's savindgs in

Banks
societles coopergtive R as well as
shares
debentures *
Exercise s Fill in the blanks.
increase - 1. In order to one's savings, one
must invest one's savings in sources
interest which give more .
2. The sources of investment which give
Bank, more interests are ' ,
shares, cooperative nd s
societies . —t 8 ¢
debentures.
i8. When we are trying to cover the risk of
our life or save for some pre-planned
purpose we must invest an savings in insurance
or in fixed deposits.
cover ' Through insurance one can the risk
preplanned of one's life. We can also invest in insurance
savings for a _______ activity e.g. children's
education and marriages, construction of
the house. Through the insurance we cangjget
a fixed amount at a preplanned time,
Exercise : Fill in the blanks.
insurance 1. In order to save for preplanned activities

fixed deposit and are the best

sources of investment,

insurance 2. helps in covering the risk of life.
. one

Education 3. Through insursnce can get money for

Marriage

construction preplanned activities such as and

house ———.. of children and of




19.

savings,
income,

National Savings
Schemes

Development
income

money

National Savings
development
National income

20,
development
income -
savings

development,
Promisery Note
Saving Scheme
Small Saving
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We are obliged by the nation we are staying
in. It, therefore, becomes our duty to look
after the welfare of nation and nationals.

A nation has to have money for developmental
schemes in order to increase the national
income., Every nation therefore needs more
and more money.

If an individual and family invests its
in the national Savings Schemes,
it helps the nation to earn an . It
can also plan to increase it. Therefore
it is a duty of every citizen to invest the
savings .

Exercise 3 Fill in the blanks @

1. Every nation needs to plan for its
and increase in its .

2. Nation needs ______ for its development
schemes,

3. We must invest our savings in the
schemes for the of our
nation and for increasing .

So we can say that there are various national
schemes to prorhote national ________ and
increase in National ______, we can invest
our in these schemes. Some of these
schemes are Government Promisory Note,
National Savings Certificates and Small Saving

Schemes,

So, for National _____ and increase in
the national income we must invest our
savings in government ’
National and Schemes.
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Exercise : Fill in the blanks.

schemes 1. There are certain ______ with the
nation for National Development and
increase of National Income.

savings 2. Investment of in these schemes
help in National development.

3. These saving schemes are namely the

promisory notes government , National

savings and Scheme,
snall saving

21. We do not get our goods produced in our
nation easily. We buy the food grains produced
on the farms and the goods produced in the

. factories from the traders.

If we buy these goods and commodities from
the fammer and the industries straightway,
we will get them at a cheaper cost. The
cooperative societies are formed for these
purposes. If we buy certaln prescribed share
of these societies we get the food grains and
other things at a cheaper rate.

Exercisge : Fill in the blanks :

grains : 1. oo produced in the fam and
goods produced in the industries are avallable
high to us from the traders at a very

cost,

2. If we buy these commodities from the

farmer —_————and ____ we can get them at a
industry, £

cheaper e TALE.

cooperative 3. In order to get the commodities at chegper
societies

rate the are formed,




shares

cheaper

shares

prescribed
share
income

share

prescribed,
shares

cheaper

interest

saving
increase

dividend
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of these
.societies we can get the coomodities at
8 . rate,

4, If we buy the prescribed

22. The prescribed share of these companies are

known as shares. 8o we can get things:at a
cheaper rate by buying the of cooperative
society. By the purchase of the shares of these
societies we get the commodities at reasonable
rates as well as dividend on the profits earned.
Dividend 1s referred to the share of the profit
made by society we get on the bagls of the shares
owned by us.

So shares are the of the
cooperative society and dividend is the
on the investment of shares.

BExercise : Fill in the blank.

1. The prescribed share of cooperative society
is known as .

2. Buying of the ) of the cooperative
societies helps us to get the goods and
commodities needed for livelihood at’
rate,

3. We get
in shares.

on the investments made

4, Invesgtment in shares results in and
of our money.

5. The income on the shares is known as
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shares, 23, We have just learnt that thm%gh s —
insarance, in B and Co Sch we:
gg?;:,;m ent can satisfy various purposes. There are
saving certain other sources too through which we
schemes can wet increase our income,

Some times big industrial concerns call
for loans for a fixed period of time without
increasing their share capital. They also
give interest for the fixed period of time.
The rate of interest of these companies is
generally higher than one given anywhere
el se. The documents prepared for the kind of .
investment is known as debenturesg, Savings
so invested are safe and help in increasing
the income,

Exercise ¢ Fill in the blanks
1. The document for the fixed time deposit
debentures in any company is known as .
interest 2. We get more through investment
in the form of Debentures than any other
source of investment.
3. Sometimes big industrial and business
concerns sesk loanhs from people for
fixed time without increasing the
share of the company.
savings 4, An individual can invest his for a
fixed time in the company.
gafe 5. The savings invested in debentures are
increase

and lead to income,
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24, We get interest through investment in
debentures, More over our savings remain
safe with the company with high standing
and we get a capital along with the interest,

safe So to keep our savings .. and to
increase .
savings then one should invest one's ________ in the

form of debentures.
Exercise : Fill in the blanks :

1. Investment of savings in the fom of

safe
increase debentures keeps it and it.
2. Through debentures we :' can keep our
fixed savings in companies for time
as deposits,
more 3, We get interest on such deposits
than on any other schemes.
Debeutures. 4, The document for fixed time deposit in

any company is known as ______ . .

Time of completion
of Section One



SECTION TWO

25. In the earlier section we learnt that every
industrialist and every family can save for
different purposes. If you want to keep your
saving at a safe place, Bank is one of the
important places to do so. By kecking your
savings in the bank, you can earnh interests
and thereby increase the savings.

safe In order to keep our saving at a place

increase . R

interest as well as in order to it, we should
keep it in Bank. Bank gives _______ on the
saving done through it,

Exercise ¢ Fill in the blanks.

1. A family as well as an individual saves with
purpose - different .
Bank 2. If one wants keep one's savings afe,‘ . is
an important place to do so.
interest 3. Bank gives on the saving done so the
increases ~ same .

26, Bank keeps the money of the people as their
savings, It allots some of it as loan to the
businessmen, industrialists and other people.
Bank charges interest on the amount given on
loan. It gives from the amount on loan some
amount as interest to the depositor in the bank.

favings Therefore the kept by us in the bank
iﬁﬁme is given as a _______ to the businessmen, '
interests industrialists and other people and increase

o its from which it allots to
the depositors. . '
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Bank 1. keeps the money of the people as

thelr savings,

2. From these savings of the people bank

industrialists, othexrd gives loan to and people,
- interesgt 3. Bank charges on the amount given

loan as .
income 4, From the of the interest earned
interest by the bank it gives to the depositors.
safe 27. The bank keeps the savings of people _____
safe loan and gives to the needy people to
interest , income earn ______on it. From this ____._ earned in

tenus of interest on the loah, it gives
interest some gmount as to the depositor,
' From the reamaining gmount the bank meets
its expenditure, 8o the savings deposited
in bank remain safe and increase.

Exercise 3 Fill in the Blank :

safe 1. The savings of the people remain —
in bank.
loans 2. From the money deposited in the bank -

are given to the needy peoble.

interest 3. Bank eams on the gnount given as
income loan and increases its ___ .. ..
interest 4, Bank gives __ to its depositors from

the interest earned on the loagns and

expenditure al so meets its own ..

5, So the saving deposited in bank reaain

safe, increased and gets __
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savings 28. In order to keep our ______ in such a place
which is doubly profitable we must open an
account account im it, In order to open an in
the bank, we have to apply to the bank.
application This needs to be done on the printed
proforma of the bank., Only after that our
bank account is opened in the .

Exercise : ¥ill in the blanks :

double 1. ﬁ?e get profit by opening an account

in the bank.

account 2. We heed to open an in the bank to
keep our savings.

3. In order to start an account in the bank
apply we need to .

application 4, This needs to be given on the printeé
L form of the bank.

of the
in the bank,

form : 5. Only after filling the printed
account ) bank, we can start our

account 29, In order to open our in the bank we need
to give our specimen signature on the applica-
tion form. This signature is kept by the bank

account as a sample. So if one wants to open a bank

it' is not only necessary to fill up the printed
form of the bank but it is also necessary
specimen to give the of oneself, which the
signature bank keep$ as a

sample
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23, So we can open an account with the bank
by giving an application. After the
opening of our bank account, it supplies
us with a pass book. This pass book is a

book which keeps the credit and debit
of our accounts. Whenever we want to
deposit money in or withdraw money from
ms we must have the pass book
with us.

Bxercise : Fill in the blanks s

account 1. To open an _____ in the bank we need to
apply.

2. After opening an account in the bank, it
passbook provides us a ______ .

3, The credit and debit account is kept ‘in

passbook this

passbook

credit and 4, Therefore this 15 also known as one
deposit which keeps the record of our and
deposit 5. Whenever we want to money in the
withdraw bank or we want to it from the bank

we must supply the passbook to the bank.

34, We can open an account of a single person
in the bank. This is known as an independent

account, We cah also open an account of
two or more people together besides that
of one.This account is known as joint

account,
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Exercise ¢ Fill in the blanks @

Single 1. We can open an account of a person,

Independent account 2, Such account is known as _______.

Two Account 3. When bank account is opened for
Joint account people then it is known as a .

35, In an independent account in bank more
than one individual can deposit their -
money. But one of them on whose name the
account 1is opened can withdraw the money

account from that because it is only
with his specimen signature the money
can be withdrawn.

That means any one can deposit money
account in an but only that person holding
specimen signature independent account having

in the bank can withdraw money with his
sign from the bank.

Bxercise ¢ i1l in the blanks :

Bank 1. From an independent account in the

Deposit more than one individual can the
money.

one 2, But only ___ person can withdraw

account money from this .

3. So only that person who has an independent
specimen signature account and whose is with
withdraw the bank can

money from it,

36. A person holding an independent account in
bank can give his right to withdraw money
by ‘Order’'.

That is if -such a person orders on the

individual fomm saying 'pay to so and =o'
the bank gives money to that person. So the
individual on whose name the order is glven
can withdraw the money.




account

o’rder

order
form

joint

withdraw

both
one, other

1. One who holds an
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Bxercise ¢ Fill in the blank 3

in the bank
cah give his right to withdraw the
money by giving such to the
bank.

2. In order to do this one requires to

give an ____ to say ‘pay so0 and so'
on the withdrawal of the bank.

37. One can open a joint account in the

bank in the name of two or more
individuals. These individuals can
deposit money in this account as well

as withdraw the money from the bank
according to their instructions given

to the bank. Some times the signatures
of both the account holders are necessary
otherwise the instructions that 'pay

to either of the two or the survivor'

are given to the bank. In this case it
is necessary to give the specimen
signature of both the depositors to the
bank.

Exercise ¢ Fill in the blanks 2

1. A account can be opened in the
bank by two people.

2. Both the individuals can
from this account.

money

3. So in order to withdraw money from
the bank the account holders
can sign or
sign.

or the can




instructions
specimens
signature

Joint account

joint account

both

specimen signature 3. It is necessary that the bank has the

both

instructions

both
one ancther
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4, In order to withdraw money from joint
account as well /as needs to be
given to the bank.

38, So we can say that the joint account is in

/

the names of two individuals, out of which -
one or both of them can withdraw the money.
In order to withdraw money it is necessary
that the bank has the specimen signatures
of both the account holders. It is also
necessary that the bank is given specific
instructions as to who is authorised to
withdraw the money.

In such a _ both the account
holders can deposit money.

Exercise ¢ Fill in the blank

i. In a bank _____
name of two people.

can be opened in the

2. In such a joint account of them can
deposit money.

of both the account holders.

4., From this joint account the
individuals can withdraw money but for

that the needs to be given to the
bank.

5. To withdraw the money from the joint
account it is necessary to have the
sidgnature of or or of
the account holders.




specimen signa-
ture
both

compares, form.

three

savings account
current account
time, fixed deposit

one, five
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39, The bank keeps the signatures of both
the account holders of the joint account
with it and compares the signature on
the withdrawal form from time to time.
Due to this the money remains safe with
the bank. -

Bxercise ¢ Fill in the blank

1. Bank keeps the of the

joint account holders with it.

2., It the signature on the withdrawal
with the specimen signature so the
money deposited by the two remains _____
with the bank.

40. One can open three main types of accounts
in the bank. These three accounts are the
.savings account, the current account and
the time deposit or the fixed deposit
account,

Exercise * Fill in the blank :

1. One can open main accounts in the
bank. } \

2. These three accounts are ,

41, In orxder to open savings bank account one
needs to deposit one to five rupees. After
that one can deposit from rupee one any
amount in this account. |

Exercise : Fill in the blank :

1. In order to open savings bank account
one needs to deposit or rupees
initially.
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one 2. aAfter that one can deposit from rupee
to ... of money in the

any amount e

savings bank account,

42, If one wants to withdraw money f£rom
savings account one needs to fill up
the bank withdrawal forn., This fomm
can also be called 'withdrawal fom for
money'. We can withdraw money with the
help of this fom twice or thrice in a
week.

Exercise 3 Fill in the Blahks 3

1. If one wants to withdraw money f£rom saving

withdrawal fomm bank one helds needs to £ill the —.
fom 2. This withdrawal form cah be called to
withdraw money

twice, thrice 3. We can withdraw money or from

the savings bank account

43, In order to withdraw money from savings
bank account one needs to take the passhook.
This facilitates immediate withdrawal of
money. We need to sign as per specimen
signature on the withdrawal foma, With the
help of such a withdrawal form one can
withdraw money twice or thrice in a week.

Bxercise : Fill in the Blank :
1. While withdrawing from savings bank account

passhbook, withdrawal it is necessary to send the with the ____
foxm.
2. Sending the passbook with dithdrawal fom
facilitates receipt of money.
3. We need to sign on the vwithdrawal foxm
specimen sighature according to our .

44, At the time of depositing or withdrawing
money from savings bank account it is necessax
passbook to take the with us., This will
facilitate the entires of the monetary
transactions in our passbook.

Exercise :#¥i1ll in the Blanks 3

passhook 1. It is necessary to take with us aBf
the time of depositing or withdrawing

saving bank money £rom account,

passbook 2. Regular sending of to the bank

transactions facilitates entry of in it
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45, The bank gives us interest on the savings
bank account., This is deposited halfi-yearly
money in our account., So by keeping in
interest savings bank account we getthe and so
increases it our deposit. This is hoted in the
pass book.

Exercise s Fill in the Blanks s
bank 1. The ______ gives us interest on the money
deposited in the savings bank account.
deposited, half 2, This interest is in our account
passiook Y¥E2TY 3 fhe note of this interest is made in our

46, If we wish to opergte our finahcial deals
through the bank it is necessary to open a
chegue book account. 8o that we can get a
cheque book to withdraw money from the bank.

In ordér to get the cheque book we must deposit
a minimum sum of one hundred in the szvings
account,

Bxercise : Fill in the Blanks @

1. When we want to operate our financial deals
through the alk we are reguired to open a

chegque book account,

2. In order to open this account we must
one hundred deposit a minimum sum of Rs, rupees.
cheque book 3. The bank gives us a if we open a

account to withdraw monay.
4, We can operate our financial deals through
bank by opening a cheque book account,

cheque book

47. The maln purpose of the savings bank aécount
is to motivate the depositor to save money.
Therefore, one cannot withdraw money
frequently from thls account, The bank gives
interest to the depositors on savings bank
account,

Bxercise 2 £ill in the Blanks s

1. The main purpose of the savings bank

save account is to motivate depositor to .
2. Therefore the depositor cannot withdraw
savings banlk frequently from the account,

bank, interest 3. The gives more on this aeccount

to the depositor,
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48, The second type of account one can opeh
in bank is current account. In order to

open this account one should pay a sum
of rupees three hundred. One can withdraw

from this account as many times one wishes
but a minimum of rupees three hundred
must remain in the account,

Bxercise ¢ Fill in the blank @

1. The second type of account which can
current account be opened in the bank is

L]

2. One needs to deposit a minimum of
three hundred rupees to open this
account in the bank.

3. We can withdraw as many times we wish
current account from .

current account 4, Thoudh we may withdraw from

, as many times we wish, a minimum of
three hundred rupees must remain on it,

49, As we can withdraw very frequently from
current account we do not get any interest
on it. We can keep a blg sum safe in the
bank through this account. The depositor
can operate his / her financlal deals
through the bank, The bank keeps a hote of
this deal. However, there is no increase

in the account of a depositor through this
account,

Exercise ¢ Fill in the blank :

current account 1. As we can withdraw frequently from
we get on our
deposit.

no interest



increase

safe
financial deal

cheqqe book

one, three

ohe
three

chegue book

cheque book

cheque

20

3.

50.
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There is no in the amount we
deposit in current account.

Through this account a big sum of money
remains in bank and the bank
has the account of our R

As per the savings account we can
operate a checkbook account for cement
account also, When we deposit sum of
rupees one or three hundred respectively
in these accounts the bank gives in a
cheque book. This book contains the
'cheque’. A'cheque' is a fom on which
the depositor requests the bank to pay
the same to other party.

Exercise ¢ Fill in the blank.

1.

2.

One can operate the savings and current
bank account by . ,

In order to get the cheque boock we must
deposit a minimum of and as
per the account we wish to open with the
bank.

When we deppgl.g minimum of rupees
or according tc account we wish to open
the bank glves us a

]

The contains the ‘cheque’.

The formm on which a bank is requested to
give amount written to the other party is
known as a -
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51. By means of cheque the bank issues the
money from our savings. The bank makes
an entry of the cheques given by us
in the pass book. It is, therefore,
necessary to send our passbook to the

ank from time to time to get these
entries made.

Exercise ¢ Fill in the blank

1. The bank issues the amount mentioned in
cheque our from our savings.

2. The bank makes an entry about these
withdrawals through cheques in our
passbook

3. It is therefore necessary to send the
passbook to the bank from time to time.

52. In the cheque book issued to us there
isa small fgg adjoining to the left
of the main cheque which keeps a record
of the amount, the data and the name of
the person to whom the cheque is given
by us, This facilitates keeping record
of our financial deals with others and
comparison of the entries made in the
passbook.

Exercise s Fill in the blanks :

1. In the cheque book on the left side of
small form the main cheque there is a

2, This fomm contains entries regarding
date, amount, person the . and the . to
whom we have issued the cheque.
compare 3. We can —. the entries made in
passhook to check a financial deal.
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financial deals 53. We can compare our shown
in the passbook by checking the entries
small fomm on this .

Exercise ¢ Fill in the blanks @

small fom 1. Through the provided in
the check book. We can check our
pass=-book financial deal shown in the _ ______ .
compari son 2. This facilitates the checking
account of our __ maintained by the bank.

54, When we issue cheque it is necessary
to check whether there is a balance

amounting to this in an account bhecause
a bank may not issue the money if we
not have the balance. This may affect
our grestige.

Exercise ¢ Fill in the blanks :

1. We must check whether we have the
balance : mentioned in cheque in balance

in our account,

2. If we do not have the required balance

bank in our account. then the may not
pay.

prestige 3, This will affect the of an
individual.

55, &f we have less than required amount as
balance in our account and still we
used that amount we may request the
bank to honour our cheque. The amount
we so withdraw is known as '‘over-draft.’




cheque
bank

over draft

over draft

over draft

over draft

credit

credit

interest
over draft

cheque

three

bearer
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Exerclse : Fill in the blanks 3

1.

56.

If we do not have the amount mentioned
in balance we may
to honour our

in our __
request the

cheque.

The amnount so withdrawn is known as

L 4

If the depositor has good credit with
the bank and if he has already informed
the bank about the then the bank may
honour the chegque, However, on the

so drawn the bank will
take interest from us,

Bxercise : Fill in the blanks :

1.

2.

57.

1.

When an individual is paid more than
the balance in his/her account it is
known as .

In order to get money through
from the bank an individual
must have good with the bank.

The bank charges us
withdrawn by way of

on the amount

L3

We use cheque for financial dealings
through bank. There are three main
types of cheques., The first is known as
‘bearer’ chegue, Any person who 'bears'
this cheque can get money by presenting
it to the bank.

We use - for financial deals through
the bank.

These cheques are of main types.

The first type is known as _____ cheque.
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58. The persoh whose name is written on
the cheque or the one who 'bears' it,
can get money from the bank through
bearer check. That is when bank vays
the amount mentioned in the cheque
to its bearer, it is referrved to as a
bearer cheque .

Exercise : Fill in the blanks :

1. The person whose name is written on the

bearer cheque gets the money through _
cheque ’
person 2. A who bears this cheque can

also get the money from the bank.

3, When the bank gives the amount mentioned

in cheque to its 'bearer' it is known
bearerf chegue as

bearer cheque 59, So we can say that if we send a ___
to the bank and it is lost on
the way the individual who gets it can
get the amount mentioned in its from
the bank, as that person 'bears' the
check. So if the bearer chegue is lost,
the one who gets it can get the money.
bearer cheque Hence iz is not a safe

cheque,

Bxercise ¢ Fill in the blanks @

bearer cheque 2, If the is lost on the
way the one who finds it gets the money

bank . from the .

bearer cheque 2. If the : is stolen by any
person, he too can get the gmount

cheque . mentioned in it by presenting that

to the bank.

bearer cheque , safd. So is not a cheque.




cheque

Order Cheque

order

sign
mentioned

order cheque
safe

60.
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By means of cheque a specific indiﬁidual
or the person authorised by himfher can
also get the money. Through this cheque
when an individual gets the amount on the
basis of the 'Order' given by the account
holder, it is known as an 'order Cheque'.

Exercise.: Fill in the blanks s

1.

2.

61.

By means of a specific individual
or the person authorised by him can get
the money.

When an individual gets the amount on the
basis of the 'Order' issued by the
depositor it is kriown as an .

If the order cheque is lost and is found
by some other person, he/she may f£ind it
difficult to get the amount mentioned in
cheque as he/she may have to sign according
to the name mentioned in the order cheque.

i

Exercise ¢ Fill in the blanks 3

1.

62,

When the cheque is lost, the person
who finds it may experience difficulty in
getting the amount from bank.

In order to get money through such a
cheque the person may required to
per the name in the cheque.

as

If a person signs as per the name mentioned
on the order chegue he can get the money
from the bank, because it is not necessary

for the bank to have the specimen signature

of that person. That is why even

is not very .
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Exercige ¢ Fill in the Blanks 3

1. If the person getting the cheque signs
according to the name mentioned in
chegte he/she may get the money from the
bank.

2. It is not necessary for the bank to have the
specimen signature Lhe- of the person on whose nane
the order chegue is drawn.

order

order 3. As bearer cheque _____ checue too is not
safe very

L

63. If we want to have safe financial deal
through cheque we must use the third type
of cheque. The third type of cheque is
known as ‘'Crossed Cheqgue, 'When you put
two parallel cross lines in the left hand
side upper cormer of the bearer or order

cheque it is referred to as a 'Crossed’
cheque.

Egtercise s Fill in the Blanks @

satfe 1. If one wants to have the financial
deal through chegue one should use the
third type of cheque.

2. This third type of a cheque is known as
crossed cheqgue,

parallel lines 3. When two are drawn on
bearer, order, upper left hand corner of a or
crossed cheque it is called a _____. cheque.

64, When any person gpproaches the bank
with a crossed cheque he /#gHe is not
given cash money but the zmount mentioned

in the cheque is deposited in his / her

account before it is cashed and then
ohe can withdrasw the said amount,



four

four

common, special,
accounts payee
non-negotiable,

common
bank

special

sgme
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65, These 'crossed' cheques are of four

kinds : The common, the special, account

payee and the non-negotiable.

Exercise : Fi11 in the blanks.

1.
2.

The crossed cheques are of types.

The main types of the crossed
cheques are , '
and S

66. The 'Common' crossed checue can be

deposited in the accounts of a depositor
in any bank. Whereas the 'special' crossed
cheques are deposited in only same banks.

Exercise : Fill in the blanks

1.

2.

67.

cheque
The crossed canh be deposited in

the accounts of a depositor in any

crossed cheques are deposited
in the accounts of a depositor only
in banks.

The 'Account payee' crossed cheque is
deposited in the accounts of the depositor

in whose name the cheque is drawn and

the money is withdrawn only by the same
person, As regards to the 'non-negotiable’
crossed cheque the bank gives money only
after inquiring about the depositor and
the one who issues the cheque,




account payvee
account

person

non-negotiable

cash, crossed
cheque

crossed cheque
deposi ted

safe

crossed , safe

$40s

Exercise ¢ Fill in the blank :

68,

1. The crossed cheque is
deposited in the of the person
on whose name it is drawn and through
that only the money cah be
withdrawn.

2. In case of crossed cheque the
bank pays the account only after making
thorough

In case of crossed cheque we do not get
the cash immediately but the amount is

deposited in the account of a depositor
and then withdrawn so it is a safe fomm

of cheque,

BExercise s Fill in the blank 3

69.

1. We do not get money through

-

2. The amount given through is
in the depositor's account.

3. So the crossed cheque is a
of cheque.

form

The cheque is considered a
cheque because the man who withdraws the
amount is known to the bank. There is a
note about the financial negotiations

by the depositor with the crossed cheque.
Therefore the bank has a proof regarding
the receipt of the money by a person.




Crossed cheque,
bank

financial
negotiations,

bank account

save , bank
increase

save increase
£ixed

four
amount
savings-account
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Exerfise : Fill in the blank.

1. One who withdraws the amount through
is known to the .

2. There is note regarding the
through the crossed cheque in the
of the depositor.

70. The third type of bank account in which
we can deposit our saving and thereby

increase our income is known as fixed

deposit account, There are four types of

fixed deposit accounts.
BExercise : Fill in the blank.

1. We can through the _______

our savings through it.

and also

2. The third fom of bank account through

which we ¢an as well as savings

is known as account,

3. There are types of fixed deposit

accounts,

71. The fixed deposit account is one in

which one deposits one's savings for a
fixed period of time, One gets more
interest on

kept in this account
than the kept in savings account.

Exercise : Fill in the blank.

1. The account is one in which one
keeps one's savings for a fixed period
of time.



interest, money 2. One gets more ______ on the
kept in this account than on amount
kept in any other account.

72. Longer the period of fixed deposit more
will be the interest earned on it. Ong
fixed the deposit account the bank does
not issue us a passbook, but gives us a
receipt for it. The rate of interest and

the period of time for which the amount
is deposited is written in it,

Exercise 3 Fill in the blank.

Londger, fixed 1.

the period of
deposit, more

is the rate of interest on it.

passbook 2. The bank does not issue us a on
opening a fixed deposit account.

receipt 3. The bank given us a for our deposit.
interest 4, The receipt contains the rate of
time and the period of for which the

amount is deposited,

73. We cannot get the amount deposited in

the fixed deposit account, We get the

amount along with the interest earned
on it after the completion of the period.
Exercise : Fill in the blank.

fixed deposit 1. We cannot get the amount deposited in
the account of any time we
wish.

interest 2. We get the amount with the earmed

fixed after the completion of the period,
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74, In case we are in need of money before
the expiry of the fixed period the bank
gives us loan on surety of the amount
deposited. The bank charges as the

loan interest on this . The rate of
interest charged is more than one given

on the amount deposited.

Bxercise : Fill in the blank.

1. If we are in need of money before the
fixed deposit expiry of the period the

surety bank gives us the loan on the of the
amount deposited.
loan 2. The bank chagges interest on this .
interest 3. The rate of on loan is more than
our earned on the fixed deposit.
75. The fixed accounts are of four types,
_namely long duration, short duration,
festival and recurring accounts.
Bxercise : Fill in the blanks.
four 1. The fixed deposit accounts are of types.
long Quration 2. These four types are ' , '
short duration
festival ’ and _______ accounts,
recurring.

76. By depositing our savings in the different
accounts of the bank we can keep it safe.
The amount so deposited increases due to
the interest earned. We can utilize

it for unexpected expenditure. We can also

save through bank for pre-planned
expenditure like festivals,




Bxercise ¢ Fill in the blanks,

savings,bank 1. We must invest our in the wvarious

accounts,

2. By opening an account in the bank we
safe, increase can keep our savings and also
it.

3. We cah use the money deposited in bank

unexpected, for expenditure,

pre-planned ' 4, We can also Sg‘?‘e for a expenditure
a

celebration like .. through the bank.

festival

The time at the completion
of the second section -
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SECTION - IIX Time when started

77. We have seen in the earlier sections that
Bank we can keep our savings safe in the __
Interest de get ________ on the savings deposited in
bank which results into its increase. So we
may say that we get double advantage by
depositing our savings in the bank.

We can also save through the bank for
preplanned expenditure. The savings deposited

in the bank are useful to meet the unexpected

expenditure too.

Bxercise : Fill in the Blanks 3

double 1. We get ________ advantage if we deposit our
bank savings in the .

savings, safe 2. The deposited in bank keep our agmount

L]

amount 3. We get interest on the deposited in the

double advan- banlkk so there is an in it,
tage

4, We can utiligze the savings done through bank
preplanned for and expenses.
on the planned
78.We can utilize the savings done through bank
preplanned for ______ and expenses. Money saved in
unpl anned . .
insurance can also be utilized for preplanned

and unplanned expenditure, However, insurance
mainly covers the risk of our life,

Bxercise : Fill in the Blanks @

insurance 1. Money saved in also helps in to utilise
expenditure the same for preplanned and unplanned for
cover 2. Insurance mainly helps us to the risk of

life our .



, 8avings, cover

k
v
b

insured

coger, xrisk

saved

insurance

insurance

1956
nationalized

79.
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To get ourselves insured through an insurance
compaly is a good source for investing our
. It helps us to ‘the risk of
our life. We can utilize the savings done
through insurance during our life time.

The amount saved through insurance can also
be given to our family menbers after our

death. So we canh say that money saved through
insurance can not only be of use to us when
we are alive but it can also be useful to our
family members, So let us now see how we can
save through insurance,

Exercise : Fill in the Blaoks :

1.

2.

3.

80.

To get ourselves through insurance

company is a good way of saving.

e can the of our life through

insurance,

The gmount .. through insursnhce can be

of use to our family members after our death.

EBarlier there were different companies
of the private share holders but in 1956 all’
the insurance compahies of our nation were
nationalized and it is named as 'The Life

Insurance Corporation of India.' There are
agents gppointed for insuring people at
various places. We can get ourselves insured
through these agents.

Exercises ¢ Fill in the Blanks :

1.

2.

Earlier there were different companies

of the pﬁVate share holders.

In the insurance companies in our nation
were .
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agents 3. There are appointed at different
insured places to get people .

81. In oxrder to get ourselves insured through
agents these we need to agpply to the
insurance company with or without the physical’
fitness certificate from a doctor. Then we
are medically checked by the doctor appointed
by the insusance company. Only on getting

his favourable opinion that the company
accepts an application and gives us a policy.

BExercise : Fill in the Blanks s

apply 1. In oxder to get ourselves insured we need

agent to thmough the to the insurance
compahny.

application, 2. On receiving our _______ we are by the

checked doctoxr appointed by the insuranbce company.

favourable 3, It is only after the opinion of the
doctor that the insurance company accepts

policy an application and gives us the ____ .

82. We have to sign an agreement with the insurance

company for having ah insurance on the basis

favourable of the opinion of the doctor. The
document showing this agreement is known as
policy. all the conditions agreed upon with
the insurance company are recorded in this
agreement,

Bxercise ¢ Fill in the Blanks :

1. In order to get insured by the insurance
favourable company it is necessary to have
of the doctor.

opinion
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2. On getting the favourable opinion, the
agreement company prepares ahn according to

our reguirements..

3. This document of agreement is known as

policy s
policy 4. This cooui. .. consists of all the
conditiors agreed upon by the insurance companhy.

83, It is compulsoxy to send the birth-date
certificate along with the gpplication fomm

for the insurance policy. It is returned to
us after recorxding the same in the official
document,

We are also required to f£ill in the
nagme of the nominee at the time of filling
up the fom. This is necessary so as to
avoid the difficulties in getting the
amount for which the person was insured in
case he/she dies unexpectedly.

Exercise : Fill in the Blanks s

1. In order to give the proof regarding our
birth-date age it is necessary to send the
certificate along with the gpplication fomm
insurance, insurshce for to the company.

2. It is al so necessary to record the nane
nominee, insurance of our in the policy.

84, That means an insurer should transfer his
policy e _.on the ngme of his heir oxr at
least appoint the nominee and infom the

insurance company regarding the sgme. The
insurer should also see that the name of

his nominee is approved by the insurasnce

company.



insured,
policy
policy

nominee

heir/nominee
policy
insurance

heir

helir
court
policy
insurance

heir
amount

376
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Bxercise ¢ Fill in the Blanks :

1.

2.

3.7

One who gets oneself must get his
transferred in favour of his heir,

In case the is not transferred in
the nagme of hig heir then he/she should
at least appoint a _________ .

The insurer must record the nane of his
on his / her and get it approved by
the comp any.

85, Thus the gppointment of a to the

amount insured helps to overcome the difficulty

of getting the money from insurance company
in case of an expected death of the insurer.
However, in case the heir is not appointed
the insurance company does not give the
amount to any one and to estazblish the right
over this amount the heir needs to get it
approved through the court. Then only the
insurance company gives him / her the amount.

Bxercise s Fill in the Blanks s

1.

2.

The insurance company gives the gnount insured
to the appointed, in that case
affidevit from the ________ is not necessary.

If the nominee to our _______ is not gppointed
the company does not give the amount
insured to our heir,

In case the nominee is not appointed in the
policy one needs to establish the right of
the through the court, then only the

insurance compahy pays the to the heir,




policy

insurance
presexved

amount insured

policy

public notice

one
insurance

affidevit
16.50
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86, We must preserve the s0 prepared by

the insurahce company because this policy
alone can get us the gnount insured with
the insurahce company. In case of the loss

of the policy we can get the duplicate
policy on payment after one month from

the issue of the public notice in the

newspaper regarding its loss. In case the
period of insurance is over and we need

the gmount insuréd after the loss of the
policy we need to give an affidevit on a
government stamp paper costing Rs, 16.50.

EBxercise : Fill in the Blanks :

1.

The policy prepared by the
should be carefully . .

company

The only proof to get the from
the insurance company is this policy.

If the is lost one needs to infom
the insurance company regarding it and
issue a in the news paper
regarding it.

After month of issuing this public
notice the duplicate policy is
issued to us.

If the period for which the policy is over
at the time when it was lost we get the
anount insured after getting the made
onh a government stamp paper of Rs., _. .




1ife

death, disability,
insurance
double

livelihood

insurance
risgk

87.
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We can cover the risk of our valuable
life through ixisurance so that the double
the gmount insured, c¢anh be claimed on

the unexpected death or disability of the
insurer by his / her nominee., This enables
to overcome the difficulty of livelihood
of the family of the insured,

Bxercise ¢ Fill in the Blanks :

1.

2.

g8,

We canh cover the risk of our through
insurance.
In case of unexpected or of

the insurer the compahy pays his

family the amount insured.

Insurance policy helps to solve the problem
of of the family.

The insuranhce compahy is not ready to cover
the rigk for ever so it fixes a certain
period of life. It takes this responsibility
only for this period. So the insuranhce
company takes a fixed gunount in instalments

from the insurer for the fixed in
the policy. This necessitates paying up
of regular instalments towards the smount

for which one is insured to the insursnce

company. In turn the insurahce compahy takes
respongsibility of covering the risk of the

life of the insurer.

Exercise : Fill in the Blanks s

1.

The company is not always ready to
cover the of life.




amount
period

insurance
period

policy,
period

instalment,
lnsurance

period

premium

premium

period

premium, bonus

2.

3.

89,
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It fixes the
basis of the

for policy on the
for which one is insured.

The company covers the risk for the
life of an insurer for a fixed of
time, '

The insurance companhy takes a fixed

instalment towards the
of time,

for a fixed

After getting an insurance policy we need
to pay regular to the company.

N
The amount of instalment decided upon to
cover the risk of ones life is known as
premium, We need to pay this premium either
mont'ni:g‘, gquarterly, half-yearly or yearly.

S0 we pay an premium as per the
fixed by us.

Exercise s Fill in the Blanks 3

1.

2.

90.

The gmount of instalment decided upon to
cover the risk of one's life is knownh as

.

We can pay our insurance monthly,
quarterly, half yearly or yearly.

We can pay our premium as per the
fixed by us.

Every year we get bonus on the savings

that we do through the payment of our
insurance . The that we get

on our insgurance is deposited in our

savings towards insurahce. It is paid along-
with the sum insured at the time of completion

of the fixed pexiod.
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Exercise ¢ Fill in the Blanks :

premnium, , 1.
bonus
2I

every year.
bonus 3.

91.
Bonus
profit

The insurance company gives us on the

' that we pay towards our insurance,

The honus that we earn on our insurance is
deposited .

We can get the total earned on our
policy along with the sum insured on
completion of the fixed period.

The insurance that we get along with the

is known as insurance with profit.

Besides the insursnce with - We can
al so get insurance without profit. In such

policies we do not get bonus but the preanium

to be paid is also less.

Exercise ¢ Fill in thé Blanks s

bonus 1.
profit 2.
prenium 3.

less , profit

profit , profit 92.

The insurance on which we get __ ___ is

known as insurance with profit,

We do not get bonus on less insurance,

The on profitless insurance policy is
than the one on insurance with

as well as
less policy can be taken for a certain
period in life or can be for the whole life.

The insurance with

ihen we go in for insurance policy for
whole 1life the amount for which the
individual is insured is pald to his relatives

after his / her death. This type of insurance
can be with or without profit however, the
amount insured for is given only to the

heir after the death of the insurer.




life
relatives

profit

risk
saving

life

their

life
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Exercises s Fill in the Blanks @

1.

93.

When the insurance policy is taken for
the whole the amount for which one
is insured is pald to his _____..

The life insurance can be with _____.__ or
without it.

We can cover the risk for our life, by
investing our savings in insurance., The
amount insured to cover the risk for a
fixed period of time can be received by
the insurer during his life time or can

be received by his heir in the unexpected

circumstances, However, if the policy
covers the whole life the smount is given
only to the helr of the insurer after his/
her death,

Bxercise ¢ Fill in thé Blank :

1.

2.

We can cover the ... of our life by
investing our in insurance.

If the policy is for a fixed period in
we are benefited by it.

In case an insurer meets with an accidental
death after insuring himself for a fixed
period of life, the gnount for which he is
insured is given to his

In case of insurance policy the
amount insured is always given to the
heir after the death of the insurer.




94,

Bxercise 3

risgk, insurance 1.
: 2

-

accident, burglary,
unrest, agitation,

pPassangers, cardo,
PO stal ’ al r, sea,
trains

3.

General Insurasice
company

insgurance 95,

s5be 382

We can cover the of our life through
insurance, Moreover, we cah alsco get insured
for adlfferent reasons such as against fire,
accidents, theft, burglury, unrest, and
agitation., Insurance is also provided for
travellers, for cargo, anhd for postal

things which travel by il}_i_g_)_, Ej;"‘_f and train,
The machinery, sutomobiles, workshops, and

institutions are also covered by insurance,

The company that does these kinds of
insurance is khown as 'The fire and general
assurance company. '

Fill in the Blanks 3

We cah cover our of life through
Besides life we can have insurgnce for
ac ., th , bu
and the things sent through ¢ and p
things, the passangers who travel by a ,
5 as well as tx .

un

The insurance company for these kinds of
insuragnce is knovwn as

We can get the security through for

various things. If during the period of
insurahce we are affected by any of the
causes for which we are insured or the
different things are insured, we get the
full gmount as the insurance company is

bound to pay for the damages.
However, if nothing hagppens during the

period the things are insured the amount

received as premium because the insurance

and ag
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company's property. This rule is not gpplicable
to the risk covered for ah individual. He is
entitled to get the amount back on the explry
of the fixed period.

Exercise : Fill in the Blanks :

risk 1.

We can cover different kinds of
through .

If anything heppens during the fixed the

insurance company is bound to pay for the

*

If no ____ . happehings tszke place during
the fixed the amount paid as
deposited as the company’s income.

is

The pald towards it becomes the
company's property.

However, this rules is not gpplicable to
insurance policies.

Investment of our in insurance is both
necessary anhd profitable. By doing so we cah

cover the risgk of our valuable articles., If

any damage to them is caused we also get the
return for it.

Zxercise 3 Fill in the Blanks :

insurashce

period 2.
danages

unfortunate 3.
period

premium

premium 4,
life 5.
savings 926.
savings 1.

savings, profitable2.

risk 3.

valuable, insuranced,

It is necessary to invest our in insurance.

To invest our in insurance is also __ .

We cah cover the of our valuable articles
by insuring them.

articles are damaged the
company pays the return for the same.

If our
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necessary 97. after investing in such g and
profitable insurance policy if by chance we cannot pay

the required premium, we can 'pay-up' the
policy. However, in order to do this we
must have paid the premium at least for

three years.

Exercise ¢ Fill in the Blank 3

1. If after getting the insurance policy we

prenium, pay up cannot pay the we cahn the
policy.

paid up ) 2. In order to get our policy we
are reguired to have paid up our premium

three at least for _______ years.

paid up c 98. Thus a is knowvm as one for

which payment ig made. We get the gmount

paid along with interest only after the

100 of
expiry of %ﬁ%ﬁgnsarance. Such policy should
not be of less than hundred rupees.

Exercise s Fill in the Blanks s
. 1. The pald-up policy is known as ohe for
payment which _______ is made.

2. The amount mentioned in this policy is
period avallable after the expiry of the
mentioned in the policy.

3. Such a policy should not be of less than
hundred rupees.

99, In case the ingsurer is not able to pay
the premium under some circumstances, he/she
canh close the account by accepting the
money decided upon as surrender value on

the premium paid. In order to do so onhe
needs to have paid the premium at least

for three years.




Q
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. Exercise 3 Fill in the Blanks ¢

1. In case the insurer is not able to pay
premium the under some circumstances, he
money can take the _______ as surrender value

on premium paid.

money 2. Thus an insurer canh accept the and
close the account on the insurance policy.

3. In order to close ones account for the
policy one needs to have paid the
three premium at least for Years.

100. This way of accepting the money and closing
the account towards insurasnce policy is
known as 'surrendering' the policy. When

surrendered any policy is one needs to pay
30% of the amount to be paid, after
deducting the premium already paid, as
surrender value,

Bxercise : ¥ill in the Blanks @

1. The way of accepting the money and closing
the account towards insurance policy is

surrendering known as the policy.
surrendering 2. While the policy the smount paid
premium, Thirty as earlier is deducted and

percent on the raemnaining amount is paid
surrender as ... Value,

101. In case the insurer needs money for some

reason or other he/she can get the same
as loan with interest from the insurghce

company. For this too the ihsurer needs
to have paid the premium for minimum
three years.



loan
insurance company

interest

three

loan
prenium

interest
instalment

instalments
interest

loan, interest
for-fits
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Exercise ¢z Fill in the Blanks s
1. In case the ingurer needs money for
some reason he/she can get __ on
his policy from the .

2. He/she has to give on this loan.

3. In oxrder to get loan, the insurer nesds
to have paid the premium for minimum
Years,

102, The amount of loan that one can get

from insurance company depends on the
pre-decided proportion on the preanium

paid by the insurer. One needs to pay

the interest on such loan every six months
by instalment., One also needs to pay the
amount of loan according to pre-detemined
instalments to the company. Falling to do
so, one needs to pay interest on it,

In case one does not pay the loan
and interest on it then the insurance
company has the right to forfit the policy.

Exercise 3 Fill in the Blanks @

1. The insurance can get ____ in proportion
to the pald towards insurance policy.

on this loan

2. One has to pay the
on: prescribed

3. One also has to pay the amount tagken as a
loan according to predetermmined or
has to pay the on the same also.

4, If one falls to repay the amount taken
as or the _____on it the insurance
the policy.

company




insurance
risk

loan

planned

life, valuable

planned, unexpected

loan

103.

< ¢H
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In this way savings invested in

help us cover the of life as well
as our valuable articles and it helps

us to get whenh we need it. We can
utilize the gmount saved through insurance
for expected expenses as well as for
planned expenses such as education and
building up of a house. Hence we can get-
the required amount of money to spend

on expenses through insurance.

Bxercise s Fill in the Blanks

1.

2.

3.

We can cover the risk of and

articles through insurance.

We can utilize the amount invested in

insurghce on and expenses.

The owner of insurance policy gets
on the gmount insured.

Time on completion of section
Three



banks, insurance
savings

government

sdcured,

interest
government

baniks

stamnp fee
duty

104.
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SECTION IV

Time when started

Besides the nationalised banks and insurance

we can also invest our savings in the
government saving schemes. In such saving

schemes govermment stands as a security,

Hence our money invested in such schemes

remain secured.

Exercise : Fill in the Blanks :

1.

2.
3.

105,

Besides nationallsed. and we
cah invest our in the government
saving schemes,

The stands security in such schemes.
Investments in the government securities

helps us to keep ourmoney __.____ .

We get less interest on the govermment

saving schemes but our money is safe in
these schemes. For transactions in such

schemes we dre not needed to pay any
stamp fee or duty. Some of these schemes
pay us more interest than the one paid by
bank s.

Exercise : Fill in the Blanks :

1.

2.

We get less on the money invested in
saving schemes, however, some of
them pay more interest than the one pald

by

For transactions in government savings
schemes we do not have to pay
or
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106, Compared to the shift in the rate of
interest in other schemes, in government
saving schemes this is less. Therefore,
the savings invested in the government
saving schemes are more secured than

those kept in other schemes.

Exercise ¢ Fill in the Blanks s

shift 1. There is lesser in the rate of
interest in the govermment saving
schemes.

govermment saving 2. The savings invested in

schemes

are secured than those ];ept in
other schemes.

107. For the various activities of national

development the government saving scheme

as well as sumall saving scheme came
into existance in our country. One can
save in these schemes any gunount varying
from Rs. 5/- to 5 lakhs. Money invested
in Government schemes remain secured and
we also get a good gmount of interest
on it at the gna of the fixed period.

Exercise ¢ Fill in the Blanks :

i. In order to carry on various activities
of national development, after independence
govermment saving the and

scheme . . R
anall saving schemes cagne into existance in our country.

2. In these schemes one can save from
five, five lakhs rupee to . '
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3. We get our amount back with interest and
government saving our money remains secured in the

schemes .

108.We do not have to pay income tax on the
saving invested in government saving
schemes. Savindgs so invested is put to
good use in industrial and other develop-
mental schemes of our nation.

Bxercise : Fill in the Blanks :

income tax 1. We do not have to pay on the
anount invested in govermment saving
scheme.

2. By investing money in such saving schemes

industrial we can help in the and
other developmental schemes of our nation,

109, We get a receipt or a certificate for
the gmount invested in Ngtional Saving
Scheme from the Government., We can get
this certificate encashed any time after
g_k}__e_ Yeal.

Exemise s Fill in the blank :

receipt, 1. We get or from govermment

certificate for the amount saved in National Saving
Schemes,

certificates 2. #e can encashe . these any time

ohe after year.

110. By encashing the certificate or receipt
we can get our gmount back. But if we
invest the smount for a given period of
time in national saving scheme we get
s times the original amount.




certificates/receipt

fixed
s

¥s
goverment

power
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Exercise : Fill in the Blanks :

1. We get our amount invested by encashing
our —

time

times our original

2. If we keep our gmount for a
we can get
amount,

111. The government plans in such a way that
we get our savings 1 times after a
fixed period. In democracy whichever
party is in power is obliged to pay bhack
the amount deposited on national saving

schemne.

Exercise ¢ Fill in the Blank :

1. The plan to get
amount is that of the

times our original

2. The democracy whichever party is in
is obliged to back the amount deposited
in national saving scheme.

112. The other source of investing in national

Savizig for security and interest is
'Government Securities'. The Government
neads a lot of money for building canals,
industries and railway lines for national

development, When govermment does not
have the required gmount, the central
government floats the loan in the market
and reguests the public to invest in it.

Exercise : Fill in the Blanks 3

security, interest,
government securities

1. The other source of getting ahd

from govermment is to invest in




national develop- 2.
ment

£ 652 . 3972
Government needs money for
through building up of canals, railways
and industries.

When the goveriment does not have money
for development schemes than the
govermment floats the and the public
to buy it,

The government securities can be of Rs, 100
on in its multiples upto 1000 or 10000. The
Reserve Bank of India looks after all the
affairs concerning this on behalf of the
govermment, The new government loans are
annoﬁnced through the newspaper or the
government gazette.

Exercise ¢ Fill in the Blanks 3

3.
central loan
appeal s
113.
government 1.
securities
Reserve Bank of 2.
India
ne 3.
wspaper,

government gazettee

114.

The are of hundred rupee
denominations or in the multiple of 100,
i.e. 1000, 10,000 etc.

The of looks after the
affairs concerning the securities on behalf

of goverrment.

The government announces the loans through
the and .

In the announcement concerning the govermment
securities specially the price of the security,

the place where gpplication for it are

accepted and the securities provided against

it are notified,

Bxercise : ¥ill in the Blanks :

security, 1.
price, place

securities

In the agnnouncement concerning the mainly
the of security, the where applica-
tions are accepted and the provided

against it are notified.
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115, If one wants to buy the securities, one
is required to £ill in the fomm available
at govermment treasury along with the

required gmount,

The treasury sends the gmount paid by
an inGividual to the public issue office
at Reserve Bank of India.

Zxercise ¢ Fill in the Blanks s

1. We need to bring the foms for securities

dgoverment treasury £rom .

government
treasury
public issue

security

type

period
repayment
rate, interest

Resgerve
Bank of India

2. wWhen the filled in fomms are given to the
officer of he sends it to
the department of reserve
Bank of India.

116. On the sanction of the loan the government
grants the securities for the amount paid.
In the document concerning the security
lthe type of loan, the period of the payment

and the rate of interest is given. This is
done by Reserve Bank on behalf of the
Goveroment,

BExercise : Fill in the Blanks :

1. After the sanctioning of loan goveroment
gives the for that amount.

2. In the document concerning security the

of loan, the of and the
of are mentioned.
3. The of looks after the

affairs concerning these loans an behalf
of government,
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117, The govermment provides for securities
asking for lower amounts to facilitate the

participation of low and medium income

group people. This includes ten years
treasury deposits and post office deposits
as well as National Saving Certificates.

Exercise ¢ Fi1l in the Blanks s

low, 1. 7To facilitate the participation of
middle and income group people, there is
government securities provision for low cost .

2. These kind of low cost securities include
treasury, post office the and , deposits as

National saving
Schemes

government
security

stock
nane

type, amount,
period, rate

well as the . .

118. The purchaser of the govermment securities
is given the kind of securities he/she asks
for. If he/she asks for the stock then he/she
is given a certificate to that effect. In
this stock the name of the owner, the type
of loan, the amount of loanh and the period

of repayment as well as the rate of interest
is mentioned. '
Exercise s Fill in the Blanks :

1. The purchase of is given the
kind of security asked for.

2. If the is asked for, a certificate
to that effect is given.

3. 7The stock consists of the of the owner,
the of loan, the of stock and
the of repayment as well as the ___|
of interest.




stock, six

warrant, interest
treasury

reserve bank
treasury

bearer bhonds

bearer bonds

currency notes

bearer bond

bearer bonds
six

: 683 395
119. The interest on the govermnment stock is
paid every six month, The public issue
department of the Reserve Bank of India
issues the warrant of interest to the
owner of stock or sends it to the
treasury. So the owner of stock gets the
interest from Reserve Bank or Treasury.

Exercise : Fill in the Blanks :

1. The interest on govermment
every months,

is paid

2. The public security department of Reserve
Bank issues the for to the’
owner of stock or to the

3. The owner of stock, thus receives the
interest from or .

120, Ve can tzke bearer bonds against the
amount pald in government loans., We can
exchange these bonds. They can be used
as the currency notes without putting

our signature on it. One who owns the
bond can encash it. Therefore it needs to
be kept carefully. We get interest on
these bonds too every six months.

Exerci\se s i1l in the Blanks 3

1. We can tzke against the
govermment loans.

2. We can exchange the .

3. They can be used as without

signing on it,

4, The person who owns the gets
the money.

5. We get interest on these

months.

every

—————




bearer bonds

promisary note

government,
promisory note

amount, loan,

period repay-
ment, type, loan,
place.

promisery note

{

interest

promisory note

sign, name
signature

121. Besides,

269z 306

the one can get the
govermment promisory note against the loan
paid to the govermment., The

obtains the zmount of loan, the period 6f

repayment, the type of loan, the place to

receive the interest etc.
Exercise s Fill in the Blanks :

1. Sometimes one igs given a
for the loan paid to govermment,

2. This promisory note consists of of .
the of , the of and
the

of receiving interest.

122. At the back of note the date

for receiving the interest is mentioned.
One can sell this promisory note. The one
who sells signs and then puts the nane of

the buyer and gets his signature on it.

BExercise s Fill in the Blanks :

1. At the back of the promisory note the date
for receiving i s mentioned.

2. The can be sold.

3. When the govermment promisory note is sold,
the one who sells on it and puts the

of the buyer and gets his on it.

123.The low and middle income group people cah

save in the national gmnall saving schemeg

and gets more interest than one paid by

post office or saving banks., To facilitate

this the government issues national saving

certificates for five, seven and twelve years

duration.



397
£70s

Bxercise s Fill in the Blanks :

low, middle 1. The and income group people
can save through the national saving
schanes.
interest 2. One gets more on this than the one
post office paid by and saving banks.
3. The government has introduced the scheme
five, seven, for accepting money for ) s , and
twelve e vears to facilitate this schame.

4, As a receipt for the amount received under

National Saving this scheme government issues
Certificates ’ to the people,
National Savings  124.These certificates are available

in the denominations of five, ten, fifiy,

hundred, five hundred, thousand and five

thousand like the currency notes. When we

buy these certificates we have to pay the
corresponding amount., We get the infomation

bulletins regarding these certificgtes.

These bulleting give us infomation regarding
the gmount of interest we can receive after a

given period of time,
Exercise s Fill in the Blanks s

1. The national saving certificates are
available in the denomingtions varving from
currency notes 5 to 5000, like the .

2., When we buy these certificates we have to

gmount pay a corresponding for it.
information 3. We get regarding these
bulletin P g °
certificates.
4. The infommation bulletin consists of infor-
interest mation regarding the amount of vhichh

period can be received after given Lime of time.




national small
savings

Twenty-£five,
five
five

currency note
one

Tax
free

progress.
incentive

328
s71:2

125, Government collects money through

National Small Saving Schemes also. In

this scheme one can invest from twenty
Eive palse onwards, Initially postal

tickets are issued against these savings.
When the amount is equivalent to rupees
five a certificate is issued. These

certificates too are like the currency

e 1 e o

noteg which one can encash after a year.

EBxercise ¢ Fill in the Blanks s

1.

2.

3.

126,

The Govermment collects monevy alss through
scheme,

One can invest any gmount starting with
palse in this scheme, '

When the amount is worth rupees a
certificate is issued,

This certificate is like

which can be encashed after year,

Most of these government schanes are tax

free, The gmount invested in these scheunes

is utilized for the progress gg nation,
This is the main advantage of this scheme.
Governmment gives incentive for investment

in these schemes.

Exercise s Fill in the Blanks :

1.

2.

3.

Host of these govermment schemnes are

L3

The amount invested in these schemes is
utilized for national

Government gives
money in these schemes.

for investing




127,
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As we invest our money in goverimment
saving schemes we cah also invest it in
cooperative societies. According to
government rules such societies can be
ruh by co-operative and other efforts. The
individual share-holder invests the money

in the ghares as per the plans.

Egercise s Fill in the Blanks :

cooperative society 1.

share, share holder 2.

128.

ouy
We can invest a; savings in al so.

As per the decided
invests his / her moneyv.

every

The shareholder has to deposit a certain

amount every month as monthly saving. One

cah pay the gmount for the whole year at a
time. One gets interest on the amount saved
like this.

Bxercise ¢+ Fill in the Blank ¢

1.
save
interest 2.
cooperative 129,
society

The shareholder of the cooperative society

has to every month,

One gets on this saving every year.

The shareholder in a can get
loan on interest, in proportion to the
amount invested in share. The rate of
interest on this loan is less than the

one charged by others,

Bxercise ¢ Fill in the Blanks 3

cooperative society 1.

interest, loan 2.

The menber of the can get loan
oh interest when needed,

The rate of charged on this
is less than the one charged by others.




co-operative

help each other

private concerns

small

co-operative
societies

suall industry
fam cCottage:
industries.
Low interest.

130.

Bxercise :

1.

2.

3.

131.

Bgercise s

1.

2.

400

The purpose of soclety is to help

each other. It helps in saving people from

paying high interests on loans incurred

from private concerns, It also facilitates

the habits of saving regularly a small

amount,
Fill in the Blanks 3

The purpose of the co-operative societies
is to .

It saves people from paying high interest
to .

It facilitates the habit of regular saving
of a amount,

BEven Govermment has certain co-operative
societies through which it helps the \

small industries, famers and cottage

industries. One gets loan at low rate

of interest from such co-operatives. This
also provides for facility for repayment
through smnall instalments,

Fill in the Blanks :

There zre fomed by the

govermaent,

The co-operative societies provide encoura-
gement to the ; and

One gete loan from such society at

L4
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132. Besides the govermment concerns we can
also invest our saving in private concerns.

In order to start big industries one needs
crores of rupees. A single individual
cannot invest such a lot of money as loss
in such concern will mean life time loss
to him / her.

Exercise ¢ Fill in the Blanks :

save, private 1. We can through investment in .
concerns,

industries 2. ©One needs money to start big )

loss 3. The in such industries may mean

loss e to one individual if he/she is the

sole invester,

133. In order to avoid the risk of personal
loss the companies are established. The

experts in 3{@}3 and industry get together
and start a company. It infoms the public
about its purposes through printed matter

and invites their co-operation.

BExercise s Fill in the Blanks 3

risk 1. In oxrder to avoid the
companies are establi shed.

of personal loss,

expert 2. The _ £from trade :and industry get
company together to establish a .

7
134. The organizers of the company divide the

capital in equal amount. This gmount is

then known as a share. These shares are
available in the denominations of 5, 10,
25 or 100 and their multiples.

The holder of this share is known as a
share holder.




Bxercise 3

organi zes 1.
capital

share 2.
share, 3.
shareholder

share holders 135,

Exercise s

share holder 1.
loss profit

2.
Joint Stock
Company
3 -
50
shares 4,
exchanged
136,

402
Fill in the Blanks :

The

o enove

_. of a company divide the
decided upon in equal amount,

Such an amount is known as

B e e

The holder of such a is known

1= 2= S

All the bear the equal share
in the loss and profit of the company.
The company so established by all of the
shareholders is known as 'joint stock

gompany. *

The ‘'private company' does not have
more than 50 shareholders. The shares in

private company cannot be transferred or

exchanged. The public cannot be invited
to invest in private company.

Fill in the Blanks s

All the of the company share its

and

The company established by all the share
holders is known as .

Private company does not have more than
share holders.

The of a private company cahninot be
transferred and they cannot be

m‘.‘

The company which is registered under the
company Act and has more than M..%E‘E
holders is known as ‘'public company.'

The public can be invited to invest money
is public companies. The shares of this

company can be exchanged.



company, 50
public,
investment
Capital
invited

exchange
shares

Debenture

capital
loan

document

debenture

debenture

138, A&fter issuing

r 403

Byerci se 3 Fill in the Blanks 3

1. The company which is registered under the

e act and has more than _____ share-
holders is known as . compahy.
2, For of in this company the

general public can be

3. One can the of public company.

137. You can invest savings in debentures

as we invest it in shares. Sometimes after
the establishment of it requires more
amount for expanding its business for
sometimes The organizers of the company
without increasing the capital accept loans

from public for a fixed period of time at

a fixed rate of interest. The document

concerning this is known as ‘debenture.’

Bxercise + Fill in the Blanks :

1. We cah invest our savings in as we

invest it in ghares.

2. When needed the organizers of the company

without increasing the of the company

accept on fixed rate of interest

— ———-——

for fixed time from people.

3. The company :f.ssues the regarding this.

4, The document concerning this is known as

p——— 4

even if the company
does not mzke any profit, it is obliged to
pay the promised rate of interest to the

invester every year. The owner of the
‘debentures has the right over the estate

)

of the company than the shareholders in case

of liguidation. Therefore, the investment in

debenture is considered most secured fomm of
investment,




$77:
404
Exercise ¢ Fill in the Blanks :
1. After issuing debentures even if the company
earns ho profit i; is obliged to pay t?ﬁwf

promised interest to the investor. _—

interest 2., Such zn on debenture is due every

vear .

owner, debenture 3. The of the has a right over

estate the of the company than the share-
holders.

debenture 4, Therefore is considered the most
secured form of the investment,

139, We can invest our savings in various government
and private concerhs and increase it. The
place of saving is decided upon the purpose
of saving,

Regular savings help us to meet the
unexpected and planned expenses., Therefore,
' it is necessary to develop regular saving
habits.

Bxercige ¢ Fill in the BElanks

Government 1. We can invest our saving in and
private concerns.
saving 2. The wise investment of our _____ helps in

increasing it.

3. The place of saving depends on the

purpose saving

of .
regul ar 4, savings helps to meet ahd ______
unexpected expenses,
planned . : .
regul ar 5. Therefore it is desirable to cultivate

saving habits.
Time of completion of section :

—————— e —
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